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MEASURE'S PURPOSE:  

To exempt free drug samples distributed to or from a physician's office from sales or use taxes.

PROVISION/MECHANICS:  

Amend the definition of "prescription medicine" in KRS 139.472, which exempts prescription medicine from sales and use taxes, to include the free samples.

FISCAL EXPLANATION:  

This bill would merely codify a recent Kentucky Court of Appeals decision, which held that free drug samples are exempt from the sales tax.  The Revenue Cabinet intends to abide by this decision.  The fiscal impact of the court decision, which this bill would codify, would be a loss of at least $200,000 in refunds and about $50,000 to $70,000 per year in sales tax revenue.  
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