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NOTE SUMMARY

Fiscal Analysis:
        X      Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
        X         State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
         X    General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

- $4.5 mil.


Expenditures (+/-)




Net Effect

- $4.5 mil.


_______________________________________________________________________________

MEASURE'S PURPOSE:  

To exempt clothing, personal computers, and back-to-school merchandise from sales and use taxes for one week per year.

PROVISION/MECHANICS:  

Amends KRS 139.480 to exempt the stated items from sales and use taxes during the first week of August each year.

FISCAL EXPLANATION:  

Purchasers would not owe sales tax on any of the exempted items purchased during the exemption period.  Based on sales tax receipts from previous years and a comparison with other states with similar provisions, the Revenue Cabinet estimates that the fiscal impact would be $4.5 mil. to $6 mil. per year.  The cabinet also estimates that the impact will be at the low end for the first year.  

DATA SOURCE(S)
Kentucky Revenue Cabinet

NOTE NO.
1
PREPARER
Louis Pierce
REVIEW

DATE
02/05/01

LRC 2001/BR45-HB4

