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SUBJECT/TITLE
AN ACT relating to tuition at postsecondary educational institutions.
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NOTE SUMMARY

Fiscal Analysis:
            X  Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
            X      State
                       Local
               Federal

Budget Unit(s) Impact
Postsecondary Education

Fund(s) Impact:
      X        General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

_____________________________________________________________________________

Fiscal Estimates
2000-2001
2001-2002

Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)

$30,301,900



Net Effect

$30,301,900



_____________________________________________________________________________

MEASURE'S PURPOSE:  

HB 56 creates a new section of KRS Chapter 164 to establish the "Top Scholars Program" providing a waiver of tuition and mandatory fees at state-supported postsecondary institutions upon the initial enrollment of a student who scores 21 or above on the ACT and who demonstrates good character, citizenship, and leadership while attending a public high school. 

PROVISION/MECHANICS:  

Creates a new section of KRS Chapter 164 to establish the "Top Scholars Program"; provides a waiver of tuition and mandatory fees at state-supported postsecondary institutions for a period not to exceed two academic terms; requires the student to have graduated from a Kentucky public high school; requires admission to be first time; directs that a student must score 21 or above on the ACT or an equivalent score as determined by the Council on Postsecondary Education on the Scholastic Assessment Test (SAT) by the date of graduation from high school and demonstrate good character, citizenship, and leadership while attending a public high school; requires that if a student has obtained a cash scholarship paid or payable to the institution from whatever source, that the amount of scholarship shall be applied to the credit of the applicant in the payment of incidental expenses of his or her attendance at the institution, and any balance, if the terms of the scholarship permit, shall be returned to the applicant. 
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FISCAL EXPLANATION:  The fiscal impact of HB 56 is calculated by multiplying the headcount of first-time, full-time and part-time entering freshmen of the 1999-2000 academic year who graduated from a KY public high school, that had ACT composite scores of 21 or greater, times the annual tuition and fees at the respective institutions attended.  The calculation is as follows:

 (Rounded to the nearest $100)



Annual Tuition


Part-Time
Per

Credit

Total

Annual


*Full-Time
and
Annual
**Part-Time
Credit
Hour
Annual
Tuition


Headcount
Fees
Cost
Headcount
Hours
Rate
Cost
Waived











EKU
1,053
$2,542
$ 2,676,700 
15
98
$212
$ 41,500 
$ 2,718,200 

KCTCS – 

  Community

  Colleges
1,578
1,230
1,940,900 
180
1,261
 103 
258,500 
2,199,400 

KSU
55
2,440
134,200 
10
56
 203 
22,800 
157,000 

Morehead
699
2,510
1,754,400 
1
11
 209 
4,600 
1,759,100 

Murray
755
2,556
1,929,800 
7
57
 213 
24,300 
1,954,100 

NKU
656
2,700
1,771,200 
38
285
 225 
128,300 
1,899,500 

UK
2,910
3,446
10,027,900 
11
96
 287 
55,100 
10,083,000 

LCC
333
1,956
651,300 
23
178
 163 
58,000 
709,400 

UofL
1,299
3,608
4,686,8002 
55
389
 301 
233,900 
4,920,700 

WKU
1,519
2,534
3,849,100 
17
122
 211 
51,500 
3,900,700 











Total


$29,422,400 



$878,500
$30,301,900 





















*  Headcount of full-time, first-time freshmen with ACT composite scores of 21 or greater who 

graduated from a KY public high school.













**Part-time number reflect credit hours generated by first-time freshmen with ACT composite scores 

of 21 or greater who graduated from a KY public high school.





















The above calculation should be the minimum fiscal impact of HB 56, based upon two assumption: 1) due to the impact of the 1990 Kentucky Education Reform Act (KERA) and the 1997 Postsecondary Education Improvement Act, ACT scores are anticipated to improve in future years and; 2) the Council on Postsecondary Education has set a goal of increasing the number of students attending postsecondary education by 80,000 students by year 2020. To that effect, the Council has established the Enrollment and Retention Fund ($16.0 million in FB 2000-2002) to provide incentives to postsecondary education institutions to increase enrollments.
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