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AN ACT relating to health insurance.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 304.17A-712 is amended to read as follows:

(1)
If an insurer determines that payment was made for services rendered to an individual who was not eligible for coverage or that payment was made for services not covered by a covered person's health benefit plan, the insurer shall give at least thirty (30) days written notice to the provider and:

(a)[(1)]
Request a refund from the provider; or

(b)[(2)]
Make a recoupment of the overpayment from the provider in accordance with KRS 304.17A-714.

(2)
(a)
If the insurer requests a refund from the provider according to paragraph (a) of subsection (1) of this section, the provider may:
1.
Refund the total amount in one (1) payment within thirty (30) days after receipt of the request; or 
2.
Pay the requested amount in equal monthly installments over a period of time not to exceed twelve (12) months if the requested amount is two hundred dollars ($200) or more. 
(b)
If the provider elects to refund the amount in installments according to subparagraph 2. of paragraph (a) of this subsection, the provider shall provide written notification to the insurer within thirty (30) days after receipt of the request for a refund and shall include with the notification the provider's first installment and a schedule of monthly payments.
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