COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
GENERAL ASSEMBLY
LEGISLATIVE RESEARCH COMMISSION

2001 REGULAR SESSION
2000-01 INTERIM

MEASURE

(X) 2001 BR No.
264

(X)
Senate
Bill No.
15

() Resolution No.


() Amendment No.


SUBJECT/TITLE
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NOTE SUMMARY

Fiscal Analysis:
          X     Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
          X        State
           X            Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
       X       General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

-$225,000 to -$450,000


Expenditures (+/-)




Net Effect

-$225,000 to -$450,000


_______________________________________________________________________________

MEASURE'S PURPOSE:  Prorate the property taxes on motor vehicles between the buyer and seller when a motor vehicle is sold prior to the date that the property taxes are due.

PROVISION/MECHANICS:  Amend KRS 134.810 and 186.021 to provide that when a motor vehicle is transferred before the taxes are due that the owner of record on January 1 shall be liable for the taxes on the motor vehicle based on the number of months in the calendar year in which the motor vehicle is owned and the purchaser shall be liable for the remainder of the taxes.

FISCAL EXPLANATION:  The state and other taxing districts would have no way to enforce the collection of taxes from the purchaser when the purchaser is from out-of-state.  An estimated 20,000 to 40,000 motor vehicles are sold out-of-state.  With an average assessed value of $5,000, the state portion of the property taxes on these motor vehicles would be between $450,000 and $900,000.  However not all of these motor vehicles are sold prior to the due date of the taxes.  The fiscal impact to the state revenues is estimated to be an annual loss between $225,000 and $450,000 and the local impact on revenues between $450,000 and $900,000.
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