COMMONWEALTH OF KENTUCKY
LEGISLATIVE RESEARCH COMMISSION
GENERAL ASSEMBLY
LOCAL MANDATE FISCAL IMPACT ESTIMATE

2001 REGULAR SESSION
2000-01 INTERIM

MEASURE

2001 RS BR 
 264


Amendment:

Committee

Floor

Bill #:
 SB 15

Amendment #


SUBJECT/TITLE
An Act relating to property taxes.

SPONSOR
Sen. Dick Roeding

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 Local revenues; county clerks

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

Amend KRS 134.810 and 186.021 to provide that when a motor vehicle is transferred before the taxes are due, the taxes are apportioned between the January 1 owner and the buyer based on the number of months each owned the vehicle.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

Local governments would lose a total of between $459,000 and $918,000 per year.  This includes a loss to county clerks of between $27,000 and $54,000.

These figures were arrived at as follows.  Because of jurisdiction and collection problems, the bill would effectively eliminate the taxes that would be owed by out-of-state purchasers.  An estimated 20,000 to 40,000 motor vehicles are sold out-of-state each year, with an average assessed value of $5,000 per vehicle, and an average loss of 6 months taxes on each vehicle.  This results in a tax revenue loss of between $450,000 and $900,000 to local jurisdictions.  Of this amount, four percent, or between $18,000 and $36,000, is a loss in county clerk commissions.

In addition, the state would lose between $225,000 to $450,000, and county clerks would lose their four-percent commission on this amount, or $9,000 to $18,000.
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