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AN ACT relating to suspending salary increments and decreasing salaries of nonclassified executive branch employees, appropriating the funds realized thereby, and declaring an emergency.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   Notwithstanding any provision of law to the contrary and notwithstanding the provisions of the 2000 Kentucky Acts Chapter 549, (House Bill 502), PART IV, STATE SALARY/COMPENSATION AND EMPLOYMENT POLICY, and PART VI GENERAL FUND BUDGET REDUCTION PLAN, except as prohibited by federal law, the salary of each employee of the executive branch of state government, excluding employees in a classified service or a classified position and nonclassified employees with an annual salary less than thirty-five thousand ($35,000), shall be reduced by five percent (5%) effective July 1, 2001, and shall not be raised prior to July 1, 2002, except for salary increments provided for under KRS 18A.355, which may be resumed on April 1, 2002. This reduction in salary shall not be considered a demotion.

Section 2.   Notwithstanding any provision of law to the contrary and notwithstanding the provisions of the 2000 Kentucky Acts Chapter 549, (House Bill 502), PART IV, STATE SALARY/COMPENSATION AND EMPLOYMENT POLICY, and PART VI GENERAL FUND BUDGET REDUCTION PLAN, annual salary increments and any salary increments due to promotion, reallocation, reclassification, or salary adjustment as provided for in KRS 18A.355 shall be suspended effective March 1, 2001 through March 31, 2002 for each employee of the executive branch of state government, excluding employees in a classified service or classified position.

Section 3.   It is the finding of the General Assembly of the Commonwealth of Kentucky that the Medicaid budget deficit is expected to be over $60.8 million for the fiscal year 2000-2001, and $238 million for fiscal year 2001-2002. In order to address the Medicaid budget deficit, savings from the provisions of Sections 1 and 2 of this Act from all affected fund sources shall be transferred to the General Fund and reallocated and appropriated to increase the Medicaid budget unit in the 2000 Kentucky Acts Chapter 549, (House Bill 502), PART I, CABINET FOR HEALTH SERVICES, 40.

Section 4.   The appropriation in Section 3 of this Act shall be in addition to funds appropriated to the Medicaid budget unit in the 2000 Kentucky Acts Chapter 49 (House Bill 502), PART I, CABINET FOR HEALTH SERVICES, 40., for fiscal years 2001-2001 and 2001-2002.

Section 5.   Whereas a deficit in the Medicaid Budget unit is expected to be over $60.8 million for fiscal year 2001 and over $238 million for fiscal year 2002, an emergency is declared to exist, and this Act takes effect upon its passage and approval by the Governor or upon its otherwise becoming a law.
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