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AN ACT relating to mutual insurance companies.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF SUBTITLE 24 OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

(1)
A mutual company that:

(a)
Is doing business in Kentucky,

(b)
Is domiciled in a state other than Kentucky,

(c)
Is not subject to the provisions of KRS 304.24-600 to 304.24-625, and

(d)
Elects to convert to a stock company, holding company, or other form of organization under the laws of a state other than Kentucky,


shall provide written notice to the department of its intent to convert within fourteen (14) days of filing any notice, application, or any other required document declaring its intent to convert with the insurance department or other appropriate regulatory agency in the state in which it is domiciled.
(2)
Within thirty (30) days after the department receives the notice required by subsection (1) of this section, and prior to any vote on the proposed conversion by Kentucky mutual members or policyholders of the converting mutual company, the department shall conduct a public hearing under authority provided in KRS 304.2-310 at a time and place within Kentucky to be determined by the commissioner, for the purpose of gathering information about the proposed conversion and providing information to the public. The converting mutual company shall place a public notice, in a manner prescribed by the commissioner, announcing the public hearing. Any Kentucky mutual member or policyholder of the converting mutual shall be permitted to participate in the hearing. The Office of Attorney General may participate in the hearing as a consumer intervener. Representatives of the converting mutual company shall attend the public hearing and provide in writing at least seven (7) days prior to the hearing the following information:

(a)
The reasons for the proposed conversion and any risks or benefits to mutual members or policyholders in Kentucky;

(b)
The method by which the value of the converting mutual is being determined, and the formula used to allocate the value of the company to eligible mutual members or policyholders in Kentucky;

(c)
The manner in which Kentucky mutual members or policyholders will be compensated for their ownership interest in the converting mutual, such as the offering of cash, stock, or some other form of compensation; and whether or not directors, officers, or employees of the converting mutual will have access to stock declined by mutual members or policyholders prior to any public stock offering; and whether mutual members or policyholders will be given the opportunity to buy additional shares in the initial public offering;

(d)
Any plans the converting mutual has to issue stock to any person;

(e)
Any plans the converting mutual has to liquidate or dissolve any company;

(f)
A list of the proposed officers and directors of the new stock company;

(g)
The method by which Kentucky mutual members or policyholders will be notified of their rights in the conversion, and how those rights can be exercised;

(h)
An analysis of the effect of the conversion on:

1.
The proposed profits of the new stock company;

2.
The cost of premiums for coverage offered in Kentucky by the new stock company; and

3.
The level and distribution of insurance coverage made available in Kentucky by the new stock company;

(i)
The definition of eligible member or policyholder who may participate in the distribution of the value of the company; and
(j)
Any other information requested by the commissioner.
(3)
Within thirty (30) days of the conclusion of the public hearing required under subsection (2) of this section, the commissioner shall transmit a report to the public on the information collected at the public hearing on the proposed conversion. A copy of the report shall be made available on the department's internet website, and shall be transmitted to the Governor, the Legislative Research Commission, the Attorney General, the Secretary of State, the Auditor of Public Accounts, and the commissioner of insurance or other similar official in the state in which the converting mutual company is domiciled.

(4)
All records, documents, and other materials submitted at the public hearing required under subsection (2) of this section shall be open records subject to the provisions of KRS 61.872 to 61.884.
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