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25,000




Net Effect
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MEASURE'S PURPOSE:  

The measures of SB 178/GA appropriate $25,000 to the Low-Income Home Energy Assistance Program (LIHEAP) from a civil penalty paid by Level Propane Company. 

PROVISION/MECHANICS:  

The provisions of SB 178/GA make an appropriation to the LIHEAP, notwithstanding KRS 48.005 or the provisions of 2000 Ky. Acts Chapter 549 (House Bill 502), Part IX, Special Provisions, Government Operations, 2. Attorney General, i. Public Funds.

FISCAL EXPLANATION:  

KRS 48.005 relates to the public accountability of funds or assets recovered by duly elected statewide constitutional officers through judgment or settlement and the referenced provision of 2000 Ky. Acts Chapter 549 also relates to public funds.  2000 Ky. Acts Chapter 549 (House Bill 502) is the FB 2000-2002 Executive Branch Budget Bill.  The Budget Bill and KRS 48.005 require public funds or assets recovered in a legal action on behalf of the general public, the Commonwealth, etc. and not recovered for specific individuals be deposited to the General Fund.  No funds shall be disbursed without a specific legislative appropriation by the General Assembly while in a regular or special legislative session.

The provisions of SB 178/GA suspend KRS 48.005 and 2000 Ky. Acts Chapter 549 (House Bill 502), Part IX, Special Provisions, Government Operations, 2. Attorney General, i. Public Funds and appropriate $25,000 to the Cabinet for Families and Children for assignment to the LIHEAP.
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The source of funds is from the Assurance of Voluntary Compliance that was entered into between the Commonwealth of KY and Level Propane Gases, Inc on January 17, 2001.  The Commonwealth alleged that Level Propane had engaged in unfair trade practices in violation of KRS 367.170.  In the administration of the Consumer Protection Act, the Attorney General may accept an Assurance of Voluntary Compliance with respect to any method, act or practice deemed to be in violation of KRS 367.110 to 367.300.  Level Propane denied any willful wrong doing and entered into the Assurance of Voluntary Compliance pursuant to KRS 367.665 to resolve the matter and to avoid the need for litigation.

As part of the Assurance of Voluntary Compliance, Level Propane agreed to pay $25,000 to be deposited in the State Treasury subject to appropriation by the Kentucky General Assembly for the Low Income Home Energy Assistance Program.

SB 178/GA appropriates the funds paid by Level Propane.
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