KENTUCKY RETIREMENT SYSTEMS

SB 182 (01 RS BR 1141) ... ACTUARIAL COST ANALYSIS
I. PROPOSED REVISION
KRS 71.615 shall be amended to add subsection (d) as follows:

(d)
Notwithstanding paragraph (c) of this subsection, a noncertified employee of a school board who retires between July 1, 2000 and August 1, 2001 may choose to have service earned between July 1, 2000 and August 1, 2001 credited as described in paragraph (b) of this subsection.

Basically, this proposal allows these members to choose to be treated under the method used for service prior to July 1, 2000 rather than the new method for service on or after July 1, 2000.

II. COMMENTS RELATIVE TO PROPOSED REVISION
It would be anticipated that the member would make the choice between the two methods that is most favorable and results in the greater ultimate retirement benefit amount.  However, if this turns out to be the pre-July 1, 2000 method, this proposal is essentially allowing the member to remain under a method that has previously been reflected in valuation funding determinations.  If the member chooses to remain under the post-July 1, 2000 method, that has already been anticipated in the funding as well.  So this proposal is basically eliminating any potential gain under the new method and reverting back to the former method if more favorable to the member.  Overall, this will have a negligible cost impact from the current valuation funding levels.

III. ESTIMATED IMPACT ON FUNDING COSTS

Negligible cost impact anticipated.

IV. ACTUARIAL CERTIFICATION
Calculations of the estimated cost impact as summarized in Section III have been based on the same actuarial assumptions and methods as used in the June 30, 2000 actuarial valuation, unless otherwise stated. This statement is intended to provide an estimate of the cost impact of proposed revisions noted in Section I, and does not necessarily address the appropriateness of making such revision.
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