KENTUCKY RETIREMENT SYSTEMS

SB 6 (01 RS BR 71) ... ACTUARIAL COST ANALYSIS
I. PROPOSED REVISION
The apparent intent of this proposal is to limit any cost-of-living adjustment to be applied to the imputed salary for legislators to August 1, 1998 and later adjustment periods.  Although the proposed language is not clear, this is the assumed intent of this proposal for purposes of this actuarial analysis.

II. COMMENTS RELATIVE TO PROPOSED REVISION
Retirement Fund Comments

The number of plan members under the KERS nonhazardous system impacted by this proposed legislation is insignificant in relation to the total plan member population of that system.  As such, even though this could ultimately have a significant for those members affected by the legislation, the overall result on the total system funding is insignificant.

Insurance Fund Comments
No comments.

III. ESTIMATED IMPACT ON FUNDING COSTS


Non-Hazardous
Hazardous


Proposed Change
KERS
CERS
KERS
CERS
SPRS

Limit COLA adjustment on legislator salary
*
N/A
N/A
N/A
N/A

* Insignificant impact

IV. ACTUARIAL CERTIFICATION
Calculations of the estimated cost impact as summarized in Section III have been based on the same actuarial assumptions and methods as used in the June 30, 2000 actuarial valuation, unless otherwise stated.  This statement is intended to provide an estimate of the cost impact of proposed revisions noted in Section I, and does not necessarily address the appropriateness of making such revision.
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November 30, 2000

Mr. C. Gilmore Dutton

Special Projects

Legislative Research Commission

Capitol Annex, Room 29

Frankfort, Kentucky  40601


RE:
SB 6 (01 RS BR 71)

Dear Mr. Dutton:



The above proposal refers to Section 3 of KRS 21.450. The construction of Section 3 of KRS 21.450, enacted during the 2000 Session of the General Assembly, is the subject of pending litigation in Franklin Circuit Court. At this time, I am unable to determine the fiscal impact, if any, of this pre-filed bill.







Sincerely,







Donna S. Early





Executive Director
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