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A JOINT RESOLUTION authorizing and directing a Task Force on Comprehensive Tax Reform to study tax issues in Kentucky.

WHEREAS, there are four primary elements of an equitable tax structure: tax adequacy, competitiveness, fairness, and simplicity; and

WHEREAS, there are many inadequacies in Kentucky's taxing structure, including, but not limited to, the way the working poor, prescription drugs, telecommunications, and motor vehicles are taxed; and

WHEREAS, the Kentucky tax code was developed for an agricultural and industrial economy and is now evolving into a more global, service and information-based economy; and

WHEREAS, the lowest income bracket pays three times as much of their income on sales and use tax than the highest income bracket; and

WHEREAS, a taxing structure should be conducive to expansion and competitive to other states; and

WHEREAS, the current tax code is a result of piecemeal, incremental change which has resulted in unnecessary complexity; and

WHEREAS, it has been over five years since a major, comprehensive review of Kentucky's tax structure has been undertaken; and

WHEREAS, the need has arisen to conduct a comprehensive review of the Commonwealth's current tax structure and recommend changes to the tax code system which will meet the long-term needs of the state and its citizens;

NOW, THEREFORE,

Be it resolved by the General Assembly of the Commonwealth of Kentucky:

Section 1.   There is created the Task Force on Comprehensive Tax Reform which shall be attached to the Legislative Research Commission for administrative and support purposes. The Task Force will study tax reform issues and make recommendations on revenue-neutral tax reform which addresses the issues of competitiveness, fairness, and simplicity. The Task Force shall consist of eighteen members as follows:

(1)
Six members of the House of Representatives, including:

(a)
The Speaker of the House of Representatives;

(b)
The Chair of the House Appropriations and Revenue Committee;

(c)
The Majority Floor Leader;

(d)
The Minority Floor Leader;

(e)
One representative of the majority party appointed by the Speaker of the House of Representatives; and

(f)
One representative of the minority party appointed by the Minority Floor Leader.

(2)
Six members of the Senate, including:

(a)
The President of the Senate;

(b)
The Chair of the Senate Appropriations and Revenue Committee;

(c)
The Majority Floor Leader;

(d)
The Minority Floor Leader;

(e)
One representative of the majority party appointed by the President of the Senate; and

(f)
One representative of the minority party appointed by the Minority Floor Leader.

(3)
Six members of the Executive Branch, including:

(a)
The Governor;

(b)
The State Budget Director;

(c)
The Secretary of the Revenue Cabinet;

(d)
The Secretary of the Economic Development Cabinet; and

(e)
Two other representatives of the Executive Branch appointed by the Governor.

Section 2.   The co-chairs of the Task Force shall be the Speaker of the House of Representatives and the President of the Senate. The Task Force shall meet upon the call of either co-chair. A majority of members shall constitute a quorum.

Section 3.   The Task Force may employ consultants if approved by the Legislative Research Commission.

Section 4.   The Task Force shall submit a final report of its findings and recommendations to the Legislative Research Commission no later than November 1, 2001. The recommendations shall include a bill proposal for consideration by the 2002 General Assembly which a majority of the members of the Task Force have supported and which address the issues of competitiveness, fairness, and simplicity and is revenue neutral in the aggregate.

Section 5.   Members of the Task Force shall receive actual and necessary expenses incurred in attending meetings of the Task Force. In addition, legislator members shall receive the same per diem compensation they receive for attending meetings of interim joint committees of the Legislative Research Commission.

Section 6.   Provisions of this Resolution to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the issues identified herein to an interim joint committee or subcommittee thereof, and to designate a study completion date.
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