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FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2001-2002
2002-2003
2003-2004
Future Annual

Rate of Change

Revenues (+/-)

-$4.2 million
-$8.6 million +


Expenditures (+/-)

Indeterminable 
Indeterminable


______________________________________________________________________________

MEASURE'S PURPOSE:  HB 12/PSS creates a new section of KRS 189 to allow any vehicle hauling building material to a home to travel on any state road without a permit and without being subject to a fine, if the weight of the vehicle is within the limits of the registration issued to the vehicle and within the axle limits for the vehicle.  Requires a bill of lading and an over dimensional permit for the operator of a vehicle, which exceeds ninety-six inches in width, that is hauling building material to the point of destination on a single “A” highway.  Prohibits all vehicles hauling building material from exceeding the established width and posted bridge weight limits for any route the vehicle travels unless the appropriate overdimensional or overweight permits are obtained.  

Amends KRS 189.221 to allow trucks to haul building materials without a permit on a highway rated less than the maximum weight between the material manufacturing site and the construction site. 

Amends KRS 189.222 to provide that vehicles with a gross weight of up to 80,000 pounds may travel on any public highway without obtaining a permit, if the gross weight does not exceed any limits mandated by law and if the vehicle is transporting any of the following: meats or agricultural crop products; livestock or poultry; primary forest products; and farming supplies, materials or equipment.  

Amends KRS 189.230 to exempt vehicles, as outlined within HB 12/PSS, from the load and speed limit requirements as established within this section.

Amends KRS 138.210 and KRS 138.220 to change the method of taxation for gasoline and special fuels. These fuels are currently taxed at 9% of the greater of average wholesale price or $1.11, the statutory minimum price. There is also a supplemental highway user fee of $0.05 per gallon for gasoline and $0.02 for special fuels. The total tax per gallon, exclusive of the 1.4 cent environmental fee is $0.15 for gasoline and $0.12 for special fuels. Under this bill, gasoline would be taxed at a flat $0.15 per gallon and special fuels would be taxed at a flat $0.12 per gallon.

Amends KRS 138.470 to exempt motor vehicles that have a declared gross weight of vehicle registration and any towed unit of 55,000 or greater and farm trucks with a declared gross weight of 55,000 or greater from motor vehicle usage tax.

Amends KRS 138.660 to change the method of taxation for the gasoline and special fuels surtax that motor carriers pay. These fuels are currently taxed at 2% for gasoline and 4.7% for special fuels of the greater of average wholesale price or $1.11, the statutory minimum price. Under this bill, the fuels would be taxed at a flat $0.022 for gasoline and a flat $0.052 for special fuels.

Amends KRS 139.480 to exempt repair and replacement parts for motor vehicles with a declared gross weight of vehicle registration and any towed unit of 55,000 or greater and farm trucks with a declared gross weight of 55,000 or greater from sales and use tax.

Amends KRS 186.040 to levy a $20 fee for registering motor vehicles that have a declared gross weight of vehicle registration and any towed unit of 55,000 or greater to be paid to the county clerk. The county clerk is allowed to retain the fee for services performed in conjunction with the registration.

Amends KRS 186.050 to levy an additional $20 fee for registering motor vehicles that have a declared gross weight of vehicle registration and any towed unit of 55,000 or greater to be paid to the Transportation Cabinet. The cabinet is to retain the fees in a separate account within the road fund to be used exclusively for maintenance on the highways of the state.

Section 22, of HB 12/PSS requires the Transportation Cabinet to conduct an advertising campaign in the fall of 2002.  As part of the campaign, the Transportation Cabinet is required to notify, by first class mail, all of the trucking companies in Kentucky and in the states that border Kentucky, informing the companies of the benefits of this Act.

Section 23, repeals KRS 175.505, the Debt payment acceleration fund.

Amends KRS 138.270, 138.695, 235.085, 42.409, 138.450, 234.320, and 234.380 to conform. Repeals KRS 175.505.

PROVISION/MECHANICS:  Creates a new section of KRS Chapter 189, and amends KRS 189.221, 189.222, 189.230, 138.210, 138.220, 138.470, 138.660, 139.480, 186.040, and 186.050 to provide for the measure’s purpose. Amends KRS 138.270, 138.695, 235.085, 42.409, 138.450, 234.320, and 234.380 to conform. Repeals KRS 175.505.

FISCAL EXPLANATION:  There is an $8.6 million loss per year expected from this proposed sub. The loss in FY 02-03 will be less, because most of the changes are not effective January 1, 2003, and the exemption for repair and replacement parts is not effective until July 1, 2003.

The changes to the gasoline and special fuels tax, supplemental user fee, and surtax are all expected to be revenue neutral. However, because the tax is no longer tied to average wholesale price (AWP), if the AWP exceeds $1.11, the taxes will not increase correspondingly. The motor vehicle usage tax exemption is expected to result in an $8.82 million Road Fund loss per year. The exemption of repair and replacement parts will result in an indeterminable loss to General Fund revenues beginning July 1, 2003. The $20 fee for registering motor vehicles will be paid to county clerks and does not impact state funds. The additional $20 fee for registering motor vehicles will be paid to the Transportation Cabinet and is expected to generate over $220,000 per year for the Road Fund.

Summary of fiscal impact:


FY 2002-03
FY 2003-04

Motor vehicle usage tax*
-$4.41 million
-$8.82 million

Sales tax on repair and replacement parts**
$0
-indeterminable

$20 registration fee*
+$220,000
+$220,000

Total
-$4.2 million
-$8.6 million +

*Effective 1/1/03

**Effective 7/1/03

There is no fiscal impact on HB 12/PSS to the Transportation Cabinet from the statutes provided within KRS 189. 

Section 22.  Requires the Transportation Cabinet to conduct an aggressive advertising campaign in the fall of 2002 and to notify by first class mail all of the trucking companies in Kentucky and the surrounding states.  There would be some fiscal costs associated with conducting the campaign and notifying all of the trucking companies, however, due to the inability to estimate the number of trucking companies which currently exist, the actual cost to the Cabinet is indeterminable.

Section 23.  Repealing the debt payment acceleration fund would not have a fiscal impact on the Cabinet since the Cabinet’s recommended budget already suspends the fund and makes the funding available for use in the State Funded Construction Program. 
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