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MEASURE'S PURPOSE:  

The purpose of HB 15 is to modify the definition of “Manufacturing” as it relates to the financing of rural economic development by including the processing, quarrying, mining, or dredging of limestone, but not the mining, processing, or extraction of coal or other minerals.

PROVISION/MECHANICS:  

HB 15 amends KRS 154.22-010 by modifying the definition of “Manufacturing” as it relates to the financing of rural economic development by including the processing, quarrying, mining, or dredging of limestone, but not the mining, processing, or extraction of coal or other minerals.

FISCAL EXPLANATION:  

The fiscal impact of HB 15 is indeterminable due to the inability to forecast the number of limestone companies that would apply for, and be approved for, the financial incentive. The Kentucky Rural Economic Development Act (KREDA) provides for an approved company to receive a 100% credit against the Kentucky income tax liability on taxable income generated by the project limited to the annual amount of debt service paid to a lender in connection with the eligible project financing. This incentive is effective for the term of the financing or 15 years, whichever occurs first. Kentucky currently has 58 limestone quarries located in KREDA-eligible counties.
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