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AN ACT relating to prescription drugs.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS 205.510 TO 205.645 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section "lock-in" means a program in which a Medicaid recipient is restricted to obtaining a particular health service from a single exclusive provider.

(2)
Medicaid may reimburse any pharmacy or pharmacist for a ninety (90) day supply for any prescription refill for any noncontrolled drug prescribed for a Medicaid recipient by a health care provider legally authorized to prescribe the drug, if the drug's dosage, usage, and duration of therapy are consistent with the recommendations of the official United States Pharmacopoeia or medical literature for the disease or condition for which it was prescribed and any necessary prior authorization for the drug has been obtained. If Medicaid provides reimbursement for a ninety (90) day supply of any prescription refill, it shall provide reimbursement for a ninety (90) day supply to any dispensing pharmacy that participates in the Medicaid program, except in a voluntary lock-in program administered by the cabinet.
(3)
If Medicaid provides reimbursement for a ninety (90) day supply of any prescription refill, the cabinet shall promulgate administrative regulations to:
(a)
Establish procedures to reimburse pharmacists or pharmacies for a ninety (90) day supply of noncontrolled prescription drugs;

(b)
Permit health care providers legally authorized to prescribe drugs to write prescription refills for Medicaid recipients for a ninety (90) day supply of any drug at the health provider's discretion, if the drug's dosage, usage, and duration of therapy are consistent with the recommendations of the official United States Pharmacopoeia or medical literature for the disease or condition for which it was prescribed and any necessary prior authorization for the drug has been obtained; and

(c)
Limit the dispensing fee for a ninety (90) day supply to the amount reimbursed for a prescription for a thirty (30) day supply of a drug or as otherwise determined by the cabinet.
SECTION 2.   A NEW SECTION OF SUBTITLE 17A OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

(1)
All health benefit plans that provide prescription drug coverage may provide reimbursement for a ninety (90) day supply of any prescription refill for any covered noncontrolled drug prescribed by a health care provider legally authorized to prescribe the drug, if the drug's dosage, usage, and duration of therapy are consistent with the recommendations of the official United States Pharmacopoeia or medical literature for the disease or condition for which it was prescribed and any necessary prior authorization for the drug has been obtained.
(2)
All health benefit plans that provide prescription drug coverage may authorize participating health care providers who are legally authorized to prescribe drugs to write prescription refills for a ninety (90) day supply of any covered noncontrolled drug at the discretion of the health care provider, if the drug's dosage, usage, and duration of therapy are consistent with the recommendations of the official United States Pharmacopoeia or medical literature for the disease or condition for which it was prescribed and any necessary prior authorization for the drug has been obtained.
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