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AN ACT relating to prescription drug costs.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 211 IS CREATED TO READ AS FOLLOWS:

As used in Sections 1 and 2 of this Act:
(1)
"Commissioner" means the commissioner for the Department for Public Health;
(2)
"Cabinet" means the Cabinet for Health Services;

(3)
"Eligible individual" means a resident of Kentucky who is not enrolled or eligible for prescription drug coverage under a Medicaid or any other health benefit plan as defined in KRS 304.17A-005 or provided under KRS Chapter 21, or who is otherwise covered under a Medicare supplement policy with prescription drug coverage; and

(4)
"Pharmacy benefit manager" means an entity that procures prescription drugs at a negotiated rate under a contract and which may serve as a third-party prescription drug benefit administrator.

SECTION 2.   A NEW SECTION OF KRS CHAPTER 211 IS CREATED TO READ AS FOLLOWS:

(1)
The commissioner shall explore innovative strategies to manage the increasing costs of prescription drugs and increase access to prescription drugs for all citizens of the Commonwealth, including, but not limited to:

(a)
Providing for discount prices or rebate programs for eligible individuals; 

(b)
Coordinating programs offered by pharmaceutical manufacturers that provide prescription drugs for free or at reduced prices; and

(c)
Educating health care practitioners authorized to prescribe prescription drugs about the costs and benefits of various prescription drugs, with an emphasis on:

1.
Generic substitution for brand name drugs when available and appropriate;

2.
Prescribing older, less costly drugs instead of newer, more expensive drugs, when appropriate; and

3.
Prescribing lower dosages of prescription drugs, when available and appropriate.
(2)
The commissioner may contract with a pharmacy benefit manager to procure prescription drug discount prices or rebates to procure lower cost prescription drugs for eligible individuals.

(3)
The commissioner may establish a nominal application and enrollment fee for any prescription drug discount program established under this section, except that the fee shall not exceed ten dollars ($10) for all eligible individuals living in the same household or the actual cost of determining and issuing verification of eligibility, whichever is less.

(4)
The commissioner shall implement outreach activities to increase community awareness of any discount program and cooperate with other agencies to automatically enroll eligible individuals.

(5)
The cabinet may promulgate administrative regulations in accordance with KRS Chapter 13A to establish the application process and any application processing fee for any prescription drug discount program established under this section.

(6)
The commissioner shall report to the Governor, the Legislative Research Commission, and the Interim Joint Committee on Health and Welfare on a annual basis regarding activities and recommendations relating to the mandates of this section.
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