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FISCAL SUMMARY
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Fiscal Estimates
2001-2002
2002-2003
2003-2004
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)

Indeterminable (Minimal)
Indeterminable (Minimal)


Net Effect

Indeterminable (Minimal)
Indeterminable (Minimal)


______________________________________________________________________________

MEASURE'S PURPOSE: HB 234/GA requires licensed mortgage loan brokers to maintain a physical office in Kentucky and specifies the information that is required to be submitted with the license application or license renewal form to verify the office location. 

PROVISION/MECHANICS: HB 234/GA creates a new section of KRS Chapter 294 to define "physical office" and require each licensed mortgage loan broker to maintain a physical office in Kentucky; allows a 90 day period for compliance by brokers licensed on the effective date of the Act who do not currently maintain a physical office in Kentucky; amends KRS 294.032, relating to the application for a license and renewals, to include information on the location of the physical office location in Kentucky and whether the location is a residence; requires photographs of exterior, interior, and exterior sign; requires the lease of any nonresidence location to be for a term of at least 1 year; requires proof of residence that must confirm the mortgage loan broker owns or leases the residence and lives in the residence as the broker's main residence; requires at least 10 days' notice of the address change at the physical office location; amends KRS 294.034 to prohibit the commissioner from approving renewal of a license if the information on office locations is not received

FISCAL EXPLANATION: HB 234/GA would have a minimal, indeterminable physical impact on the Department of Financial Institutions.  The Department currently licenses approximately 40 out of state licensees.  If these licensees choose not to renew, the Department would loose the annual renewal fee of $350  for a total of $24,000.  There is also the potential need for an additional employee to assist with the increased responsibility to verify the physical addressees of the license applicants.  The cost for an entry-level employee would be approximately $30,000. 
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