HOUSE OF REPRESENTATIVES

KENTUCKY GENERAL ASSEMBLY AMENDMENT FORM

2002 REGULAR SESSION


Amend printed copy of HB 235

On page 2, line 27, after "files" by adding:

"; and
"(11)
"Classroom" means a physical classroom environment in which teachers and participants are physically present for the teaching of a course. Courses taught through the Internet, mail, or correspondence classes shall not be considered to be courses taught in a classroom"; and

On page 3, line 11, after "or" by inserting "any"; and

On page 3, line 11, after "subsidiary" by inserting "or any affiliate, or any mortgage loan broker, loan officer, originator, or loan processor employed by any such subsidiary or affiliate,; and

On page 4, by deleting all underlined material on lines 15 and 16 and by inserting in lieu thereof "and those employees of mortgage loan companies, who are regulated by the Department of Housing and Urban Development, who participate in the origination of a mortgage loan by establishing rates, terms, and conditions of such loans, shall be subject to Sections 4 and 5 of this Act"; and

On page 5, line 2, after "(2)" by inserting "(a)," and after "(c)" by inserting ","; and

On page 7, line 9, by deleting "loan brokerage business" and inserting in lieu thereof "mortgage loan process"; and

On page 7, after line 18, by inserting:

"(3)
All mortgage loan brokers and loan officers subject to the registration requirements of this section shall also be subject to KRS 294.090(1), (3), (6), (7), (8), (10), (11), and (12), 294.220(1) and (2), and 294.990."; and

On page 8, line 10, by deleting "(a)" and by inserting "classroom" after "Only"; and

On page 8, by deleting lines 12 to 16 in their entirety; and

On page 9, by deleting lines 8 to 13 in their entirety; and

On page 11, after line 1, by adding:

"SECTION 7.   A NEW SECTION OF KRS CHAPTER 294 IS CREATED TO READ AS FOLLOWS:

The commissioner may deny, suspend, or revoke the registration of a loan officer if the loan officer:

(1)
Does not meet or has failed to comply with the provisions of Sections 4 and 5 of this Act;

(2)
Has been found guilty of fraud in connection with any transaction governed by this chapter, or is the subject of an administrative cease and desist order or similar order, or a permanent or temporary injunction of any court of competent jurisdiction entered under any other federal or state act applicable to the registrant. The commissioner may not institute a proceeding under this subsection more than one (1) year from the date of the order or injunction relied on, and he may not enter an order under this subsection on the basis of an injunction entered under any other state act unless that order or injunction was based on facts which would currently constitute a ground for an order under this section;

(3)
Has made any misrepresentations or false statements to, or concealed any essential or material fact from, any person in the course of acting as a loan officer, or has engaged in a course of business which has worked or tended to work a fraud upon any person or would so operate; or

(4)
Has knowingly made or caused to be made to the commissioner any false representation of material fact or has suppressed or withheld from the commissioner any information which the loan officer possesses, and which if submitted by the loan officer would have rendered the loan officer ineligible to be registered under this chapter.".


Amendment No.


Rep.
Damron







Committee Amendment


Signed:








Floor Amendment


LRC Drafter:
Greg Freedman







Adopted:


Date:








Rejected:


Doc. ID:
XXXXX

Page 1 of 3

