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MEASURE'S PURPOSE:  

The effect of HCS would be that the unmined coal, oil, and gas reserves , and other mineral or energy resources would be considered part of the surface real estate that is included in the agricultural assessment if:

1. The unmined coal, oil, and gas reserves, and other mineral or energy resources are owned in their entirety by the surface owner.

2. The surface owner is neither engaged in the severance, extraction, processing, or leasing of the minerals or energy resources nor is he an affiliate of person who engages in these activities.

3. And the surface is being used by the surface owner primarily for the purpose of raising for sale agricultural crops, included planted and managed timberland, or livestock, or poultry.

PROVISION/MECHANICS:  Amend KRS 132.820 to provide for this assessment.  The provisions would apply for tax assessments made on after January 1, 2003.

FISCAL EXPLANATION:  The state tax on unmined coal generates approximately $1 million.  House Bill 368, enacted in 1994, earmarked this money to the Kentucky Heritage Land Conservation fund and $400,000 to the Kentucky Coal Council.  There would be no loss of state revenues but a possible loss of funding for these two programs.  This proposed exemption applies only in limited situations but the fiscal impact is indeterminable.
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