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SUBJECT/TITLE
An Act relating to property tax.

SPONSOR
Representative Jim Gooch

MANDATE SUMMARY

Unit of Government:

City;

County;

Urban County Government

Program/

Office(s) Impacted:
 None .. See Explanation

Requirement:

Mandatory

Optional

Effect on

Powers & Duties

Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

The effect of the HCS would be that unmined coal, oil, and gas reserves , and other mineral or energy resources would be considered part of the surface real estate that is included in the agricultural assessment if:

1. The unmined coal, oil, and gas reserves , and other mineral or energy resources are owned in their entirety by the surface owner;

2. The surface owner is neither engaged in the severance, extraction, processing, or leasing of the minerals or energy resources nor is he an affiliate of person who engages in these activities; and 

3. The surface is being used by the surface owner primarily for the purpose of raising for sale agricultural crops, included planted and managed timberland, or livestock, or poultry.

The HCS provides that changes to the federal income tax made after the IRC reference date contained in KRS 141.010(3) shall not apply for purposes of KRS Chapter 141 unless adopted by the General Assembly.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

Would not effect local tax revenues.  Local governments and schools are permitted to levy a tax rate that will produce 4% more revenues than they received last year (HB 44 compensating rate provisions).  To the extent that property is removed from the tax roles for whatever reason, (natural disaster, homestead exemption, government acquisition) the tax rate permitted to be levied compensates for the loss of property value.
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