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SUBJECT/TITLE
AN ACT relating to property tax.

SPONSOR
Rep. Charles Geveden

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 property tax collections; county clerks

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

The bill would allow owners of motor vehicles issued a salvage title during the year to only pay property taxes on the number of months in the year in which the motor vehicle did not have a salvage title. It would also allow owners who had previously paid the property tax to apply for a refund.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact on local governments is a revenue loss of approximately $220,000 per year. There were 3.9 million motor vehicles registered in Kentucky in 2001, with local property tax collections on the vehicles totaling approximately $172 million. The average local tax paid per motor vehicle was $44. There are approximately 10,000 motor vehicles issued salvage titles each year. On average, each owner of a motor vehicle issued a salvage title will pay six months of property tax, resulting in a local revenue loss of $220,000. 

This bill will also result in a revenue loss for county clerks of approximately $8,800. They are allowed to keep 4% of property taxes collected as a commission for collecting the tax.
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