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AN ACT relating to property tax.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 186.021 is amended to read as follows:

(1)
Except as provided in subsection (2) of this section, a county clerk shall not issue a replacement plate, decal, or registration certificate as provided in KRS 186.180, or a registration for renewal to any person who on January 1 of any year owned a motor vehicle on which state, county, city, urban-county government, school, or special taxing district ad valorem taxes are delinquent.

(2)
Pursuant to KRS 134.810(4), the owner of record on January 1 of any year shall be liable for taxes due on a motor vehicle. A person other than the owner of record who applies to a county clerk to transfer the registration of a motor vehicle may pay any delinquent ad valorem taxes due on the motor vehicle to facilitate the county clerk's transferring registration of the motor vehicle. The person applying shall not be required to pay delinquent ad valorem taxes due on any other motor vehicle owned by the owner of record from which he is purchasing his motor vehicle as a condition of registration.

(3)
The owner of record on January 1 of a motor vehicle issued a salvage title during the year shall be liable for taxes due on the motor vehicle based on the number of months in the calendar year in which the motor vehicle did not have a salvage title. The owner of record shall not be liable for the remainder of the taxes on the motor vehicle. If the owner of record has paid the taxes due when vehicle is issued a salvage title, the owner may apply for a refund from the county clerk.

(4)
A county clerk shall not issue a replacement plate, decal, or registration certificate as provided in KRS 186.180, or a registration renewal for any motor vehicle that is not insured in compliance with KRS 304.39-080. Each applicant for registration renewal shall present proof of compliance to the county clerk in a manner prescribed in administrative regulations issued by the Department of Insurance.

Section 2.   The provisions of this Act shall apply retroactively for motor vehicles assessed on or after January 1, 2002.
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