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SUBJECT/TITLE
Property transfers in estate settlements

SPONSOR
Representative Charles Geveden

MANDATE SUMMARY

Unit of Government:

City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 County clerks, property valuation administrators

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 270/GA shifts the office with which the estate affidavit required by KRS 382.135(4) is filed from the county clerk to the property valuation administrator.  The measure amends KRS 382.135 relating to the filing of affidavits required when real property is transferred in estate matters. 

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 270/GA on local governments is indeterminable, but is expected to be minimal.  Currently, affidavits disclosing the fair market value of property transferred by will or under the laws of intestate succession are filed with the county clerk.  Under HB 270/GA, the filing will be with the property valuation administrator, who assesses property for taxation purposes.  No additional expense would be incurred by local governments as a result of the shift in responsibilities, since PVAs are state employees and are fully funded by the Commonwealth.

The proposed legislation will lessen the workload and reduce the income of county clerks.  County clerk offices serve as a repository for a number of public documents -- licenses, orders, deeds, mortgages, plats, liens, bonds and other legal instruments -- and receive different fees for those duties.  

The fee for filing an estate affidavit is $9; however, the fees collected from estate affidavit filings represent a small percentage of a clerk's annual revenues because the number filed in any year is relatively small.  For example, only 15 to 20 estate affidavits were filed with the Franklin county clerk in 2001.
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