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MEASURE'S PURPOSE:  

The purpose of HB 272/HCS is to create new Sections of KRS Chapter 95A to allow two (2) or more fire districts to merge; and to provide a formula to calculate the aid received under KRS 95A.262; to require fire districts to notify the Commission on Fire Protection Personnel Standards and Education of merger; and to provide for payments to districts that merged after January 1, 2000, but prior to the effective date of the Act; and to make provision for the maintenance of required qualifications by the newly merged district; and to provide for the increased payment to merged fire districts; and to define terms used in the Act.

PROVISION/MECHANICS:  

Seven (7) new Sections of Chapter 95A are created to do the following:

Section 1.
Provides for increased payments to each merged fire district; 

Section 2.
Define “Qualified Fire Department” and “Qualified Share;”

Section 3
Provides a formula to calculate the aid for merged districts received under KRS 95A.262 based on the number of years the district has been merged;

Section 4.
Requires fire districts to notify the Commission on Fire Protection Personnel Standards and Education of merger.

Section 5. 
Provides a formula to calculate aid for a fire district created from a merged district. 

Section 6. 
Provides that merged districts shall receive payments owed to the districts after January 1, 2000, but before the effective date of the Act; and requires in order to receive payment the district shall notify the Commission on Fire Protection Personnel Standards and Education commission in writing within sixty (60) days of the effective date of the Act; and provides that if sufficient funds do not exist to make all the payments at one (1) time owed under the provisions of this subsection, then the available amount shall be prorated evenly and proportionately and disbursed among those merged districts each disbursal cycle until the total amount has been paid to each of those districts; and provides that the Commission shall not reduce any other payments under KRS 95A.262 to make payments under this section.

Section 7. 
Makes provision for the maintenance of required qualifications by the newly merged district; and requires the suspension of payments to merged districts not in compliance.

Section 8 
Amends KRS 95A.262 to provide that qualified Volunteer Fire Departments merged after January 1, 2000, shall receive payments according to the provisions of the Act. 

FISCAL EXPLANATION:  

The fiscal impact of HB 272/HCS is indeterminable because information is not available on how many Volunteer Fires Department Districts may merge, nor is information available on how the districts may merge; two (2) may merge, three (3) may merge or more than three (3) may merge.

It is determinable that there will be cost savings due to districts merging, and the larger the number of districts that merge into one district, the larger the cost savings will be.  If two (2) districts merge the aid reduction will be 50% in seven (7) years; if three (3) districts merge the aid reduction will be 66% in (7) years.  The aid reduction calculations follow:

Assuming two (2) Volunteer Fires Department Districts merge, the aid the district receives from the Commission on Fire Protection Personnel Standards and Education under KRS 95A.262 will be reduced by 26% after three (3) years.  Each District currently receives an annual share of $8,250 for a total of $16,500; after three (3) years the aid will be reduced to $12,250, consisting of one (1) share of $8,250 and a $4,000 annual merger incentive; and after seven (7) years the aid will reduce by 50%, consisting of one (1) share totaling $8,250.

Assuming three (3) Volunteer Fire Department Districts merge, the aid the district receives from the Commission on Fire Protection Personnel Standards and Education under KRS 95A.262 will be reduced by 34% after three (3) years. Each District currently receives $8,250 annually for a total of $24,750; after three (3) years the aid will be reduced to $16,375, which is 50% of three (3) shares at $8,250, plus a $4,000 annual merger incentive; and after six (6) years the aid will be reduced 66% to $8,250, which is one (1) share at $8,250.
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