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NOTE SUMMARY

Fiscal Analysis:
               Impact
               No Impact
     X   Indeterminable Impact

Level(s) of Impact:
          X       State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
        X     General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
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Rate of Change

Revenues (+/-)
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Indeterminable
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Net Effect

Indeterminable
Indeterminable
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MEASURE'S PURPOSE:  To exclude the value of health insurance vouchers given to employees from the employees' individual income taxes, and to allow employers an income tax deduction for providing the vouchers.

PROVISION/MECHANICS:  Amends KRS 141.010 to exclude vouchers or similar instruments from gross income, and to provide for the employer deduction.

FISCAL EXPLANATION:  These vouchers and similar instruments already qualify for the exclusion and the deduction under current state and federal law, if they are provided equally to all employees and not in a way that discriminates between highly compensated individuals and other employees.  This bill appears to allow the exclusion and deduction even if the vouchers are not provided equally.  If this occurs, the bill would have a fiscal impact.  The impact is indeterminable, because the potential number of discriminatory vouchers is unknown.
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