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MEASURE'S PURPOSE:  

The purpose of HB 284/GA is to delete the June 30, 2002, sunset clause relating to contract deadlines in regard to the Tourism Development Tax Incentive Program; amend KRS 148.855 to require the Office of the State Budget Director, the Finance and Administration Cabinet, and the Revenue Cabinet to report whether there is a projected net positive impact to a project and, if so, to certify to the authority the amount of state revenue expected; and amend KRS 148.859 to allow an additional extension of up to 3 years to an approved company that is building an entertainment destination center and allow for an increase in the approved costs incurred by the company under certain conditions.

PROVISION/MECHANICS:  

Amends KRS 148.851 to delete the sunset clause relating to contract deadlines in regard to the Tourism Development Tax Incentive Program. Amends KRS 148.855 to require the independent consulting firm under contract with the Tourism Development Cabinet to analyze data relating to eligible companies to consult with the Tourism Development Finance Authority, the Office of the State Budget Director, the Finance and Administration Cabinet, and the Revenue Cabinet in the development of its report; require the Office of the State Budget Director, the Finance and Administration Cabinet, and the Revenue Cabinet to agree with the methodology utilized by the independent consultant and require the Office of the State Budget Director, the Finance and Administration Cabinet, and the Revenue Cabinet to certify there is a projected net positive impact to the Commonwealth; prohibit approval if it is determined that there is no projected net positive economic impact to the Commonwealth. Amends KRS 148.859 to direct that any increases in approved costs apply retroactively for calculating carry forward of unused inducements for tax years on or after July 1, 2004; and provide that an extension of the original completion date shall not alter the commencement date of the term of the agreement; and subject to the request of an approved company who has completed specified requirements shall be granted an additional extension or change by the Authority; limit extension to 3 years, but not more than 6 years from date of final approval.

FISCAL EXPLANATION:  

The fiscal impact of HB 284/GA is an indeterminable loss of revenues due to the inability to forecast the number of tourism attractions that would apply, and be approved, or the number and extent to which extensions may be granted, for inclusion in the Tourism Development Tax Incentive Program, nor the amount of Kentucky sales tax moneys that would be refunded to the participants.
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