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SUBJECT/TITLE
An Act relating to occupational license fees and taxes.

SPONSOR
Rep. Perry Clark

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 City and County Treasury

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

BR 1161 exempts duly ordained, commissioned, or denominationally licensed ministers of religion from paying a license fee or license tax on any income received in that official capacity.  It does not exempt these ministers of religion from paying the license fee or license tax imposed on earnings from other activities not connected with his or her regular duties as a minister of religion.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of BR 1161 on local governments is indeterminable but minimal.  According to the Kentucky Revenue Cabinet, approximately 90 Kentucky cities, 35 counties and 7 county school districts levy occupational license taxes on the compensation of individuals.  Most of the cities and counties levy a tax rate of between 1.0 and 1.5%.  The Kentucky Workforce Development Cabinet estimated that there were 7,644 clergy working in Kentucky in 1996 and they project that there will be 8,718 working in Kentucky by 2006.  It is important to note that not all of these clergy will qualify for the tax exemption.  The Bureau of Labor Statistics estimated the mean annual salary of clergy working in Kentucky in 2000 to be $34,450.  In cities and counties where an occupational license tax is levied, revenues will be reduced in an amount proportional upon the number of qualifying ministers of religion living in that city or county and the local occupational license tax rate.
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