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An Act Relating to sales and use tax.
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NOTE SUMMARY

Fiscal Analysis:
       X        Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
         X         State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
     X         General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

__________________________________________________________________________________________________________________

Fiscal Estimates
2001-2002
2002-2003
2003-2004
Future Annual

Rate of Change

Revenues (+/-)

indeterminable loss
indeterminable loss


Expenditures (+/-)





Net Effect

indeterminable loss
indeterminable loss


___________________________________________________________________________________________________________________

MEASURE'S PURPOSE:  Exclude from the measure of the sales tax, amounts received by a retailer from a manufacturer or wholesaler which buys down the sales price of a product and which does not require the purchaser to present to the retailer a manufacturer's or wholesaler's coupon or redemption certificate to receive the retailer's offered sales price of the product.

PROVISION/MECHANICS:  Amend KRS 139.050 and 139.130 to exclude from the definition of gross receipts and sales price amounts received by a retailer from a manufacturer or wholesaler which buys down the sales price and do not require the purchaser to present a manufacturer's or wholesaler's coupon or redemption certificate.

FISCAL EXPLANATION:  This situation occurs when a manufacturer or wholesaler is trying to gain market share for a product by requiring a retailer to sell the product a particular price and reimbursing the retailer for the difference between the normal sales price and the special sales price, such as a carton of cigarettes, or in cases where a contract for a service is required with the product, such as a communications provider with the purchase of a cell phone.

Currently these revenues are included in the measure of the sales tax.  The fiscal impact is indeterminable but could be significant.
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