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SUBJECT/TITLE
An Act relating to the coordination of local government finance.

SPONSOR
Representative Charlie Hoffman

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;

Urban County Government

Program/

Office(s) Impacted:
 

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties

Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 314 SCS retains the original provisions of the bill regarding the process for tax base coordination agreements to allow counties and cities to resolve conflicts arising from the levy and collection of occupational license fees and insurance premium taxes, encourages the sharing of revenues from the same source based on service responsibility and costs, and encourages efficient and economical collection and administration of fees and taxes.  The tax base coordination agreement will be effective and binding upon the county and all cities within a county upon adoption of an ordinance approving the agreement by the fiscal court and each of the legislative bodies of a number of cities representing 75% or more of the population within incorporated areas of the county.  

The senate committee substitute provides that the provisions of the Act shall not apply to counties having a population of 30,000 or less, and provides that the expiration date for provisions of Sections 12 and 13, relating to the crediting of city license taxes, against county license taxes will expire on June 30, 2002, in counties containing a city of the first class, urban counties, charter counties, consolidated local governments, and counties with a population of less than 30,000, and will expire for all other counties on June 30, 2003, rather than on June 30, 2002, as provided in current law.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

There are 29 counties in which in which a tax base sharing agreement could apply to smaller cities without their approval or participation if the county and the larger cities in the county that represent 75% or more the population of the incorporated areas of the county enter into an agreement.  Such an agreement would provide for the method of handling tax rate increases and decreases, and the imposition and elimination of taxes, and would allocate revenue growth beyond the base revenue level among the county and cities within the county based upon the provision of services that are funded from the local tax base effort.  The agreement would dictate to smaller cities the taxes and rates they could levy and how they would participate in revenue growth.
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