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SUBJECT/TITLE
An Act relating to motor vehicle taxes.

SPONSOR
Representatives Royce Adams and Jimmie Lee

NOTE SUMMARY

Fiscal Analysis:
               Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
          X       State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
              General
        X       Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

____________________________________________________________________________________________

Fiscal Estimates
2001-2002
2002-2003
2003-2004
Future Annual

Rate of Change

Revenues (+/-)

+ $25,000
+ $25,000


Expenditures (+/-)





Net Effect

+ $25,000
+ $25,000


_____________________________________________________________________________________________

MEASURE'S PURPOSE:  To create a $25 per month flat rate tax on loaner or rental vehicles, rather than the 6% tax on fair market lease value; move administration of the tax from the Transportation Cabinet to the Revenue Cabinet; repeal auditing requirement. 

PROVISION/MECHANICS:  Amends KRS 138.4605 to create a $25 per month flat rate tax on loaner or rental vehicles rather than the 6% tax on fair market lease value, move administration from Transportation Cabinet to Revenue Cabinet, and repeal auditing requirement.

FISCAL EXPLANATION:  This tax is currently paid on 147 vehicles, generating $19,500 per year.  At $25 per month, or $300 per year, it would generate $44,000.  The bill would therefore increase revenues approximately $25,000 per year.
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