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AN ACT relating to interlocal agreements.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO READ AS FOLLOWS:

(1)
The joint board established under the terms of an interlocal agreement may be composed of members of the governing bodies of the public agencies that established the joint board or other persons that are appointed by the governing bodies of the public agencies that established the joint board. The joint board may establish an executive committee of its members to act in its behalf from time to time as so designated and determined by the joint board.

(2)
A joint board may issue bonds or obligations under any law by which any of the public agencies establishing the joint board may independently issue bonds or obligations and shall use the proceeds of the bonds or obligations to carry out the purposes of the law under which the bonds or obligations are issued.

(3)
A joint board established by an interlocal agreement may not pledge the full faith and credit or taxing power of any of the public agencies that established the joint board. The obligations or other forms of indebtedness shall be obligations of the joint board issued on behalf of the public agencies creating the board. The obligations or other forms of indebtedness shall be issued in the same manner and be subject to the same conditions and limitations that would apply if the obligations were issued or indebtedness incurred by any one of the public agencies that established the joint board, provided that any reference to a public agency in any law authorizing the issuance of the bonds or the incurring of the indebtedness is considered a reference to the joint board.

SECTION 2.   A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO READ AS FOLLOWS:

For the purposes set forth in an interlocal agreement, including but not limited to the development, coordination, presentation, and evaluation of training programs for local government officials, public agencies may exercise their powers under this section through a joint board in conjunction with organizations representing public agencies and local government officials.
Section 3.   KRS 65.230 is amended to read as follows:

As used in KRS 65.210 to 65.300, unless the context otherwise requires, "public agency" means any city, county, urban-county, charter county, consolidated local government, school district, taxing district, water district, water association, utility district, electric plant board, agency or instrumentality thereof, or other political subdivision of the Commonwealth of Kentucky[this state], any agency of the state government or of the United States, a sheriff, and any political subdivision of another state. It also means a state-supported or private institution of higher education and a county or independent public school district for the purposes of entering into a joint agreement to establish and operate a program or facility, including a center for child learning and study, designed to help one (1) or more schools meet any of the goals set forth in KRS 158.6451, or for the investment of funds. If a private institution of higher education proposes to participate in an agreement pursuant to the Interlocal Cooperation Act, the Attorney General shall determine if the proposal is compatible with the United States Constitution, as part of the review of the agreement provided in KRS 65.260(2).

Section 4.   KRS 65.240 is amended to read as follows:

(1)
Any power or powers, privileges or authority exercised or capable of exercise by a public agency of this state may be exercised and enjoyed jointly with any other public agency of this state, and jointly with any public agency of any other state or of the United States to the extent that the laws of the United States permit such joint exercise or enjoyment. Any agency of the state government when acting jointly with any public agency may exercise and enjoy all of the powers, privileges and authority conferred by KRS 65.210 to 65.300 upon a public agency. Additional public agencies may enter into and join the interlocal agreement in accordance with the terms provided for by the interlocal agreement.
(2)
Any two (2) or more public agencies may enter into agreements with one another for joint or cooperative action pursuant to the provisions of KRS 65.210 to 65.300. Appropriate action by ordinance, resolution or otherwise pursuant to law, of the governing bodies of the participating public agencies shall be necessary before any such agreement may enter into force.

(3)
A state-supported institution of higher education and one (1) or more county or independent public school districts may enter into agreements under KRS 65.210 to 65.300 for the purposes specified in KRS 65.230, notwithstanding any other provision of the statutes restricting, qualifying or limiting their authority to do so.

Section 5.   KRS 65.250 is amended to read as follows:

(1)
Any such agreement shall specify the following:

(a)
The duration of the agreement;

(b)
The precise organization, composition and nature of any separate legal or administrative entity created thereby together with a statement of the powers delegated thereto; provided such legal entity may be legally created;

(c)
The purpose or purposes of such legal or administrative entity;

(d)
The manner of financing the joint or cooperative undertaking and of establishing and maintaining a budget therefor; said agreement for financing the joint or cooperative undertaking shall include agreements relative to the respective responsibilities of the units of government involved for the payment of the employer's share involved in any pertinent pension plan or plans, if any, provided for by KRS 65.280;

(e)
The permissible method or methods to be employed in accomplishing the partial or complete termination of the agreement and for disposing of property upon such partial or complete termination;

(f)
Any other necessary and proper matters.

(2)
In the event that the agreement does not establish a separate legal or administrative entity to conduct the joint or cooperative undertaking, the agreement shall, in addition to paragraphs (a), (c), (d), (e) and (f) enumerated in subsection (1) of this section, contain the following:

(a)
Provision for an administrator or joint board responsible for administering the joint or cooperative undertaking. In the event that a joint board is established, the public agencies party to the agreement shall be represented thereon;

(b)
The manner of acquiring, holding and disposing of real and personal property used in the joint or cooperative undertaking.

(3)
If the agreement establishes a joint board to act on behalf of the participating public agencies, the agreement shall determine the basis of representation on the joint board including the number, composition, terms, or qualification of the members of the joint board.
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