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($3,200,000)
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Net Effect
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MEASURE'S PURPOSE:  

The purpose of HB 369/GA is to provide for mail order dispensation of maintenance drugs for state employees, according to Kentucky law; provide for the nondiscrimination by any health insurer against any retail pharmacy that agrees to meet the terms and conditions for participation established by the insurer, if the retail pharmacy is within the geographic coverage area of the health benefit plan provide that the retail pharmacy not be required to dispense drugs by mail; and provide for the exclusion of mail order of Schedule II controlled substances.

PROVISION/MECHANICS:  

Amends KRS 18A.225 to include provisions for the following: mail order dispensation of maintenance drugs for state employees; nondiscrimination by any health insurer against any retail pharmacy that agrees to meet the terms and conditions for participation established by the insurer if the retail pharmacy is within the geographic coverage area of the health benefit plan and insurer providing the benefits; the exclusion of mail order of Schedule II controlled substances.

FISCAL EXPLANATION:  

Pursuant to actuarial analysis, the fiscal impact of HB 369/GA is a savings of approximately $3.2 million per year through lower health insurance premiums. Historically, the cost of mail order drugs has been significantly lower than those purchased through pharmacies. Currently, the state pays approximately $420 million for employee health insurance, including teachers’ health insurance. This is expected to increase to approximately $500 million by the end of the 2002-2004 biennium.

(In addition to savings to the Commonwealth, there is a potential 33 1/3% direct savings to state employees where certain mail order companies allow individuals to purchase a 3-month supply of a maintenance drug for the equivalent of a 2-month co-pay.)
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