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MEASURE'S PURPOSE:  This measure sets up new procedures for rate filings; allows certain new individuals to become eligible for Kentucky Access; allows for non renewal or discontinuance of a group health plan if a group no longer meets requirements; exempts groups of less than 51; adds new criteria for the Health Insurance Advisory Council and the commissioner; sets out eligibility criteria for Kentucky Access; requires group health insurers to offer conversion policy to certain group members; requires extension of benefits under certain situations; sets out requirements for a charitable provider; makes certain requirements in connection with rental reimbursement coverage under an automobile insurance policy; and requires reversion to 35% of the index rate.

PROVISION/MECHANICS: This measure amends KRS 304.17A-005 to add Kentucky Access to the definitions; KRS 304.17A-080 to make technical changes; amends KRS 304.17A.095 to require a new filing to reflect a material change to a previously approved rate filing and require filing of an amendment for changes to a rate filing, delete provision authorizing commissioner to hold a rate hearing within 60 days of a filing that contains a rate increase, permit insurer to request a hearing if the commissioner disapproves rates or orders retroactive reduction of rates; amends KRS 304.17A-150 to allow individuals eligible for group health insurance coverage provided by a small employer or through an employer organized association health insurance plan shall also be eligible for Kentucky Access if denied coverage by the insurer; amends KRS 304.17A-240 to allow an insurer to nonrenew or discontinue a group health plan if the group no longer meets participation requirements or contribution requirements as established by the insurer; amends KRS 304.669 to exempt groups of fewer than fifty-one rather than fifty; create a new section of Subtitle 17B of KRS Chapter 304 to require the Health Insurance Advisory Council to review the list of high-cost health conditions not less than annually, permits the commissioner to add to or delete from the list of high-cost health conditions by administrative regulation; amends KRS 304.17B-015 to require rejection by at least one insurer, rather than two insurers, to be eligible for Kentucky Access; provide that a person may be terminated from Kentucky Access coverage for failure to meet the requirements of an administrative regulation promulgated under Subtitle 17B of KRS Chapter 304; creates a new section of Subtitle 18 of KRS Chapter 304 to require group health insurers to offer a conversion policy to a group member terminated for any reason if the member meets specified conditions; sets out the terms of conversion health insurance coverage; sets out situations in which conversion health insurance coverage need not be granted; requires notice of the right to conversion health insurance coverage; amend KRS 304.18-110 to remove provisions on conversion policy for terminated group members; provide that if a group policy is replaced by a succeeding insurer, persons under the continued insurance shall remain covered under the prior insurer's policy; amend KRS 304.18-126 to require a group insurer to provide an extension of benefits for confinement in a facility for which benefits would otherwise be payable at date of discontinuance; amend KRS 304.18-127 to provide that in case of a group policy replacing the group policy of another insurer, if a person is confined on the date of coverage of the succeeding insurer's plan the succeeding insurer has a nonconfinement rule, the succeeding insurer is not responsible for the cost of confinement to the extent the confinement is covered by a prior insurer's extension of benefits provision; amend KRS 304.40-075 to require health care providers when registering as a charitable provider to supply a copy of the medical malpractice policy and other documentation the commissioner deems necessary to determine the proper amount of premiums and taxes to be reimbursed; require premium refund to be promptly remitted to the department for transmittal to the general fund; creates a new section of subtitle 12 of KRS 304 to prohibitions for an insurer, employee or representative of an insurer, an agent of an insurer, a consultant, or an insurance adjuster in connection with rental reimbursement coverage under an automobile insurance policy; amends KRS 304.17A-0952 for any policy issuance or renewal on or after January 1, 2003 to require the maximum variation to revert to 35% of the index rate; amends KRS 304.17A-0954 to reflect the index rate variance; repeals KRS 304.17A-137 that requires coverage of drugs not approved by the FDA for cancer treatment under certain conditions; repeals KRS 304.17A-260 which requires certain health insurers to be approved to reenter Kentucky's health insurance market.

FISCAL EXPLANATION: This measure has an indeterminable fiscal impact.  The impact is related to the provisions in Section 4 which allow individuals who are eligible for group health insurance coverage provided by a small employer or through an employer-organized association health insurance plan and have been denied coverage by the insurer to be eligible for coverage in Kentucky Access.  This could increase the number of high cost individuals who participate in Kentucky Access. 

The anticipated coverage for Kentucky Access was assumed to be 5,000 individuals.  This measure could increase the membership and add costs that are currently not included in Kentucky Access' funding level.
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