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SUBJECT/TITLE
An Act relating to economic assistance to local governments

SPONSOR
Rep. Johnnie Turner

MANDATE SUMMARY

Unit of Government:

City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New
X
Eliminates Existing

PURPOSE/MECHANICS

To change the distribution of coal severance tax receipts, by eliminating distribution to the Local Government Economic Development Fund and to coal impact counties, and by increasing distribution to the Local Government Economic Assistance Fund and to coal producing counties.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The Local Government Economic Development Fund (LGEDF) would be abolished.  The fund currently receives approximately $80 million in each fiscal year.  Programs that receive money through the LGEDF would lose that source of funding.  For example the Local Government Economic Development Program, involving  grants for industrial development projects, would lose about $20 million per year; the Secondary Wood Products Development Fund would lose about $3 million per year; and the East Kentucky Corporation, the West Kentucky Corporation, the Coal County Development Office, and the Kentucky Appalachian Commission would each lose approximately $500,000 to $800,000 per year.  

Funding for the Local Government Economic Assistance Fund (LGEAF) would increase.  This fund currently receives about $20 million per year from the LGEDF.  In fiscal years 2003 and 2004, the LGEAF fund would receive all the money currently allocated to the LGEDF, or approximately, $80 million per year.  From 2004 to 2010, the fund would gradually receive all coal severance tax receipts, totaling in the end about $160 million, based on current estimates.  

LGEAF funds are currently distributed directly to counties.  Distribution to coal producing counties would increase from about $18 million per year currently to $80 million in 2003 and 2004 and then gradually to about $160 million by 2010.  Distribution to coal impact counties would cease, resulting in a loss of about $2 million per year for these counties.
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