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NOTE SUMMARY

Fiscal Analysis:
        X       Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
         X         State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
       X       General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2001-2002
2002-2003
2003-2004
Future Annual

Rate of Change

Revenues (+/-)

minimal loss
minimal loss


Expenditures (+/-)





Net Effect

minimal loss
minimal loss


_______________________________________________________________________________

MEASURE'S PURPOSE:  Provide a sales tax exemption for feed, chemicals, facilities, machinery, and equipment used in raising cervids (deer and elk). The Act applies to sales made on or after July 1, 2002.

PROVISION/MECHANICS:  Amend KRS 139.480 to exempt feed, chemicals, facilities, machinery, and equipment used in raising cervids.
FISCAL EXPLANATION:   In 1995, there were 65,000 deer commercially raised in the United States. There are approximately 16 deer and elk farmers in Kentucky. Assuming an average herd of 40 in Kentucky and feed expenses of $120/year, each farm is spending approximately $4,800 a year on feed. This equates to annual total expenditures of almost $80,000 and a general fund revenue loss of almost $5,000 a year with this exemption. It is assumed that cervid farmers are not incurring chemicals, facility, machinery, and equipment expenses.

Cervids are currently exempt under the 2000-2002 budget bill. However, because this exemption expires on July 1, 2002, there would be a negative impact on general fund revenues.

DATA SOURCE(S)
LRC Economists; Global Deer & Elk Farm/Ranch Directory; The North American Deer Farmers Association
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