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SUBJECT/TITLE
An Act relating to income tax credits.

SPONSOR
Representative James Comer

NOTE SUMMARY

Fiscal Analysis:
               Impact
               No Impact
   X      Indeterminable Impact

Level(s) of Impact:
         X         State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
        X      General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2001-2002
2002-2003
2003-2004
Future Annual

Rate of Change

Revenues (+/-)

indeterminable loss
indeterminable loss


Expenditures (+/-)





Net Effect

indeterminable loss
indeterminable loss


_______________________________________________________________________________

MEASURE'S PURPOSE:  Encourage the production of processed wood products using Kentucky wood waste and encourage the use of best available control technology to implement safe and efficient environmental controls in connection with the production of charcoal.

PROVISION/MECHANICS:  Create new sections of KRS Chapter 141 to provide a $5 income tax credit for each ton of Kentucky forest industry residue processed into processed wood products.  Provide that the credit may claimed for a period of 5 years beginning with the taxable year beginning after December 31, 2001 and that the credit may be assigned to a third party.

Also provides an income tax credit equal to 50% of the cost of best available control technology to implement safe and efficient environmental controls in connection with the production of charcoal.  Provide that the credit may claimed for a period of 8 years beginning with the taxable year beginning after December 31, 2001 and may be carried forward to any subsequent taxable year, not to exceed 7 years.  Provides that the credit may be assigned to a third party.

FISCAL EXPLANATION:  The fiscal impact is indeterminable but could be significant.  It is estimated that 1.6 million tons of forest industry residue is generated each year in Kentucky. The use of a 1 million tons of forest industry residue processed into processed wood products would result in a $5 million loss in general fund revenues.  The provisions that the credit may be assigned to a third party would make it more likely the credit will be used in the year earned rather than being carried forward.  The fiscal impact the 50% tax credit on the cost best available control technology to implement safe and efficient environmental controls in connection with the production of charcoal is also indeterminable.
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