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SUBJECT/TITLE
AN ACT relating to economic development through the promotion of the value-added hardwood products industry.

SPONSOR
Rep. Brent Yonts

NOTE SUMMARY

Fiscal Analysis:
               Impact
               No Impact
     X    Indeterminable Impact

Level(s) of Impact:
          X        State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
        X      General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2001-2002
2002-2003
2003-2004
Future Annual

Rate of Change

Revenues (+/-)

-indeterminable
-indeterminable


Expenditures (+/-)





Net Effect

-indeterminable
-indeterminable


_______________________________________________________________________________

MEASURE'S PURPOSE:  Provides an income tax credit equal to 100% of the cost of technology-based or environmentally conscious equipment utilized in manufacturing value-added hardwood products. The credit also includes the cost of facilities used to house the equipment and for training that is necessary to operate the equipment. Training is limited to $10,000 per employee.  The House Committee Substitute provides that the credit may only be claimed against corporate income tax.

PROVISION/MECHANICS:  Creates new sections of KRS Chapter 141 to require income tax credits equal to the cost of specific expenses within the value-added hardwood products industry, including the purchase of technology-based and environmentally conscious equipment, facilities, and training. Authorizes approval by the Kentucky Economic Development Finance Authority.

FISCAL EXPLANATION:  The credit is be used to offset the first $50,000 of income tax liability and 50% of any remaining income tax liability for the year. It can be carried forward for a maximum of 9 years. 

It is unknown how many companies for this credit, or how much they expend on technology-based or environmentally conscious equipment, facilities, and training. It would result in an indeterminable loss of general fund revenues.
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