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AN ACT relating to retirement.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 61.691 is amended to read as follows:

(1)
(a)
Effective August 1, 1996, and on July 1 of each year thereafter, a recipient of a retirement allowance under KRS 16.510 to 16.652 and KRS 61.515 to 61.705 and KRS 78.520 to 78.852 shall have his retirement allowance increased by the percentage increase in the annual average of the consumer price index for all urban consumers for the most recent calendar year as published by the federal Bureau of Labor Statistics, not to exceed five percent (5%). In determining the annual employer contribution rate, only the cost of increases granted as of the most recent valuation date shall be recognized. The benefits of this subsection as provided on August 1, 1996 and thereafter shall not be considered as benefits protected by the inviolable contract provisions of KRS 61.692, 16.652, and 78.852. The General Assembly reserves the right to suspend or reduce the benefits conferred in this subsection if in their judgment the welfare of the Commonwealth so demands.

(b)
On July 1, 2002, in addition to, and after the award of, the annual increase described in paragraph (a) of this subsection, each recipient of a retirement allowance from a retirement system administered by the Kentucky Retirement Systems shall receive an allowance increase based on the number of months that the recipient has been drawing a retirement allowance, according to the following schedule:


Number of Payments Received

Percentage Increase




 1-36






0




37-48





3%




49-60





4%




61-72





5%




73-84





6%




85-96





7%




97-108





8%




109-120





9%




121-132





10%




133 and over




12%


The increase shall become part of the base allowance for purposes of calculating future annual allowances.
(2)
A reemployed retired member whose payments are suspended as provided under KRS 61.637 shall be eligible for an increase in his suspended retirement allowance as provided under this section, computed as if he were receiving the retirement allowance at the time the increase under this section is effective.
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