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MEASURE'S PURPOSE:  

The purpose of HB 588/HCS is to amend KRS 61.315 to increase the payments to police officers defined according to KRS 196.037, any auxiliary police officer appointed pursuant to KRS 95.445 or any citation or safety officer appointed pursuant to KRS 83A.087 and 83A.088, elected to office, or employed by any county, airport board created pursuant to KRS Chapter 183, and every paid firefighter or volunteer firefighter who is employed by or volunteers his services to the state, airport board created pursuant to KRS Chapter 183, any county, city, fire district, or any other organized fire department recognized, pursuant to KRS 95A.262, as a fire department operated and maintained on a nonprofit basis in the interest of the health and safety of the inhabitants of the Commonwealth, civilian firefighters on military bases and other emergency personnel payable upon death in the line of duty from $50,000 to $75,000;  to create a new section of KRS Chapter 95A to provide a monthly payment of $200 each for life insurance and health insurance for firefighters permanently and totally disabled in the line of duty, and provide for administration of program;  to create a new section of KRS Chapter 154A to create a new instant lottery scratch-off game designated as the Kentucky firefighters' disability trust fund benefit game;  provide for administration of game to benefit the health and life insurance payment program and supplement the payments for a volunteer firefighter's death;  to create a new section of KRS Chapter 95A to create the Kentucky firefighters' disability program trust fund and provide that the lottery funds gained from the game ticket created by the Act are to be appropriated for the use of the fund; amend KRS 154A.130 to integrate the programs into the Kentucky lottery account.

PROVISION/MECHANICS:  

HB 588/HCS amends KRS 61.315 to increase the payments to police officers defined according to KRS 196.037, any auxiliary police officer appointed pursuant to KRS 95.445 or any citation or safety officer appointed pursuant to KRS 83A.087 and 83A.088, elected to office, or employed by any county, airport board created pursuant to KRS Chapter 183;. and every paid firefighter or volunteer firefighter who is employed by or volunteers his services to the state, airport board created pursuant to KRS Chapter 183, any county, city, fire district, or any other organized fire department recognized, pursuant to KRS 95A.262, as a fire department operated and maintained on a nonprofit basis in the interest of the health and safety of the inhabitants of the Commonwealth, civilian firefighters on military bases and other emergency personnel payable upon death in the line of duty from $50,000 to $75,000; creates a new section of KRS Chapter 95A to provide a monthly payment of $200 each for life insurance and health insurance for firefighters permanently and totally disabled in the line of duty, and provide for administration of program;  creates a new section of KRS Chapter 154A to create a new instant lottery scratch-off game designated as the Kentucky firefighters' disability trust fund benefit game;  provides for administration of game to benefit the health and life insurance payment program and supplement the payments for a volunteer firefighter's death;  creates a new section of KRS Chapter 95A to create the Kentucky firefighters' disability program trust fund and provides that the lottery funds gained from the game ticket created by the Act are to be appropriated for the use of the fund; amends KRS 154A.130 to integrate the programs into the Kentucky lottery account.

FISCAL EXPLANATION:  

The fiscal impact of BR 153 is indeterminable.  Section 1 of the Act amends KRS 61.315 to raise the payment to a spouse and children of any employee with the power of a peace officer pursuant to KRS 196.037, any citation officer or safety officer appointed pursuant to KRS 83A.087 and 83A.088 and any firefighter or member of the Kentucky National Guard on state active duty pursuant to KRS 38.030 whose death occurs as a direct result of service performed in the line of duty from $50,000 to $75,000.  These payments shall be from the General Fund. 

Information provided by the Department of Criminal Justice at Eastern Kentucky University states that an average of approximately 2 or 3 per police officers are killed on duty per year.  Information provided by the Commission of Fire Protection Personnel Standards and Education states that an average of approximately or 3 firefighters are killed on duty per year.  The fiscal impact of Section 1 is estimated to be approximately $100,000 to $150,000 annually; a total of 4 to 6 police and firefighter employees killed in the line of duty times the increased amount of $25,000 per benefit payment.

The estimation of the fiscal impact of Sections 2 through 6 is more problematic for several reasons.  First, there is a dearth of data about the number of firefighters that have been disabled in the line of duty in Kentucky.  The Federal Social Security Administration’s Office of Disability does not keep records on people by occupation who qualify for disability retirement.  The State Office of Worker’s Claims does not keep records on disabled workers.  The only information available on disabled firefighters is from the County Employees Retirement System (CERS).  CERS reports there is currently approximately 90 firefighters that belong to the system that receive disability retirement.  CERS has approximately 3,300 members who are firefighters. 

In summary, the fiscal impact of Sections 2 through 6 for must be reported as indeterminable because insufficient information exists to determine the number of firefighter that might qualify for disability. 

However, an alternative approach that examines revenue that would be redirected by the Act might yield a close approximation of the fiscal impact of HB 588/HCS.  According to the Kentucky Lottery Commission, the average scratch-off game earns revenue of approximately $2.3 million annually.  The Lottery Commission states that dedicated scratch-off games in other states do not produce incremental revenue, thus the $2.3 million would be a reduction in the amount of lottery revenue that currently flows into General Fund and would be the fiscal impact of the legislation.
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