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NOTE SUMMARY

Fiscal Analysis:
         X      Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
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Budget Unit(s) Impact
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FISCAL SUMMARY

____________________________________________________________________________________________

Fiscal Estimates
2001-2002
2002-2003
2003-2004
Future Annual

Rate of Change

Revenues (+/-)

-$39.5 million
-$79 million


Expenditures (+/-)





Net Effect

-$39.5 million
-$79 million


_______________________________________________________________________________

MEASURE'S PURPOSE:  Provide property tax relief on motor vehicles.

PROVISION/MECHANICS:  Create a new section of  KRS Chapter 134 to provide a $20 nonrefundable credit on property tax bills for motor vehicles.  Provide that if the credit exceeds the state taxes due the county clerk shall debit the state's account for the difference so the local tax revenues shall not be reduced or affected by the credit.

Amend KRS 134.805  to provide that tax credits shall be deemed collected taxes so that the credits shall not reduce the base on which the county clerks commission is calculated.

These provisions apply for motor vehicles registered on or after January 1, 2003.

FISCAL EXPLANATION:  For the January 1 2002 tax assessment year there are approximately 3.8 million motor vehicles registered in the state generating approximately $90 million in state property taxes.  A $20 tax credit would reduce general fund revenues approximately $76 million.  In addition the state portion of the property taxes would be reduced approximately $3 million to compensate the county clerks for the commission that would otherwise be lost.

Property taxes on motor vehicles are collected on the registration renewal of the motor vehicle.  For FY 2002-2003 it is assumed half of the motor vehicles registration renewal will occur between January 1, 2003 and June 30, 2003.
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