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NOTE SUMMARY

Fiscal Analysis:
        X       Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
        X          State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
       X       General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2001-2002
2002-2003
2003-2004
Future Annual

Rate of Change

Revenues (+/-)

$6.7 million
$8 million


Expenditures (+/-)

-$6.7 million
-$8 million


Net Effect

0
0


_______________________________________________________________________________

MEASURE'S PURPOSE:  Create a coal county improvement fund to be used to grants to eligible counties for the advancement of tourism, tourism development, economic development and infrastructure.  Provide the each county in which a synthetic fuel plant is domiciled and producing for a period of not less than 6 months shall receive $250,000 each fiscal year for the purposes the advancement of tourism, tourism development, economic development and infrastructure.  Money would be deposited into the fund from the imposition of a $0.50 fifty per ton tax on the manufacture or production of synthetic fuel.

PROVISION/MECHANICS:  Create new sections of KRS Chapter 142 and Chapter 42 to provide for the purposes of the Act.

FISCAL EXPLANATION:  Industry representative indicated that a $0.50 per ton tax would generate approximately $8 million annually.  Only 10 months of receipts would be received in FY 2002-2003 since the tax takes effective Adjust 1, 2002, and the first return is not due until September.

DATA SOURCE(S)


NOTE NO.
117
PREPARER
Terry Jones
REVIEW

DATE
2-12-02

LRC 2002-1406-hb612

