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AN ACT relating to revenue and taxation.
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NOTE SUMMARY

Fiscal Analysis:
         X      Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
         X         State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
        X      General
         X       Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2001-2002
2002-2003
2003-2004
Future Annual

Rate of Change

Revenues (+/-)

$17.3 million
$7 million


Expenditures (+/-)





Net Effect

$17.3 million
$7 million


_______________________________________________________________________________

MEASURE'S PURPOSE:  Provides a tax amnesty program for tax liabilities incurred between December 1, 1987 and December 1, 2001. Interest and penalties will be waived and taxpayers making payment during this period will not be subject to criminal prosecution. The program can be conducted between 60 and 120 days and must be completed before June 30, 2003.

PROVISION/MECHANICS:  Amends KRS 131.400, 131.410, 131.420, 131.425, 131.440, and 131.445 to provide for a tax amnesty program for tax liabilities for taxable periods ending after December 1, 1987, but prior to December 1, 2001; creates new sections of KRS Chapter 131 to allow the Revenue Cabinet to publish lists of delinquent taxpayers; creates a new section of KRS Chapter 138 and amends KRS 139.185 and 141.340 to provide personal and individual liability provisions for tax liabilities of managers of a limited liability company and the partners of a registered limited liability company; and clarifies that no person shall be liable if they did not have authority to collect, truthfully account for, or pay over any taxes imposed.

FISCAL EXPLANATION:  The tax amnesty program is expected to generate approximately $24.3 million during the biennium. Most of the delinquent tax revenue will be credited to the General Fund, however, a small portion of the revenue collected will be taxes that are to be credited to the Road Fund. Since the program must be completed by June 30, 2003, most of the revenue is expected in FY 03, however, some could be paid in FY 04.
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