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SUBJECT/TITLE
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MANDATE SUMMARY

Unit of Government:

City;
X
County;

Urban County Government

Program/

Office(s) Impacted:
 Vehicle emissions testing program in Jefferson County

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 618/HCS will exempt cars and trucks five model years or newer from the vehicle emissions testing program in Jefferson County.  The measure also mandates biennial vehicle emissions testing instead of the currently yearly testing.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 618/HCS on local government (Jefferson County) could be an annual loss of approximately $267,000, based on the number of vehicles exempted from the program under the bill.  The measure affects the local vehicle emissions testing (VET) program in Jefferson County.  A state-run program in Boone, Kenton and Campbell counties in Northern Kentucky is not impacted.

Jefferson County operates its VET program as a part of the Jefferson County Air Pollution Control District.  Jefferson County's district contracts with a company to conduct vehicle emissions tests, required annually.  The vehicle testing helps the Louisville-Jefferson County metro area comply with the Clean Air Act, the comprehensive federal law regulating air pollution from stationary and mobile sources.

Jefferson County motor vehicle owners pay $11 each year for a test; the contractor remits $2.43 per vehicle to the district.  Fees received by the Jefferson County Air Pollution Control District through the contract are used exclusively for the oversight and enforcement of the county's VET program.  According to district's executive director, an estimated 110,000 cars, trucks, and other vehicles could be exempted in Jefferson County as a result of the legislation.

In addition to revising the program to eliminate the five recent model years, the HCS requires biennial vehicle testing instead of the currently required annual visits to the test centers.  Under provisions in the measure, the county is to direct that "any fee increases for the program shall be limited to the annual rate of inflation as reflected in the consumer price index."  Further, the bill directs the air pollution control district board "to study additional modifications to the vehicle emissions control program or its elimination."

Jefferson County's program could require a fee increase to maintain adequate revenues to fund the program as it currently exists, although it is not certain if that will occur.  It is unknown if the biennial fee will increase to $22 to account for the year that is passed over.  According to the district's executive director, the agency will be issuing an RFP for a contractor to study cost and fee issues.  Also, the revenue loss could be offset by other methods, such as shutting down one or more test centers, reducing the number of lanes at test centers, or laying off staff.  Conceivably, the local government could appropriate funds to replace part of or all of a revenue shortfall.

Recently, the Louisville-Jefferson County area advanced from "moderate non attainment" to "attainment" status under the Clean Air Act.  (A geographic area that meets or does better than the primary standardSYMBOL 190 \f "Symbol"for health protectionSYMBOL 190 \f "Symbol"is called an attainment area; areas that do not meet the primary standard are called non attainment areas.)  Previously, exempting recent model years from Jefferson's VET program could have affected the county's moderate non attainment status.  Under its attainment designation, Jefferson County must keep within a maintenance plan.  Recent model year VET exemptions may move the community closer to undesirable air quality levels, but such exemptions are not as critical as before, according to the executive director.
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