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MEASURE'S PURPOSE: The purpose of HB 620 is to require annual audits of each school district cooperative, school district consortium, and school district corporation under the same provisions as required of local boards of education.

PROVISION/MECHANICS:  HB 620 amends KRS 156.265, 156.275, 156.285, and 156.295 to require annual audits of each school district cooperative, school district consortium, and school district corporation under the same provisions as required of local boards of education; and repeals KRS 43.073.

FISCAL EXPLANATION:  Requiring annual audits of each school district cooperative, school consortium, and school district corporation under the same provisions as required of local boards of education has no fiscal impact.

Currently, there are a total of nine major school district cooperatives, school district consortium, or school distinct corporations serving local school districts throughout the Commonwealth.  Pursuant to the provisions HB 620, the State Committee for School District Audits will be required to supplement the annual audit expenses of at least these nine major school district cooperatives, school district consortium, or school district corporations.

The provisions of HB 620 require that actual audit expenses shall be borne equally by the local board of education, the school district cooperative, the school district consortium, or the school district corporation and by the State Committee for School District Audits from funds allocated to it.  In FY 2001-2002, approximately $446,500 was allocated to the State Committee for School District Audits for this purpose.

Available funding support for the State Committee for School District Audits, therefore, will be recalculated and distributed among local boards of education, school district cooperatives, school district consortiums, or school district corporations accordingly.  As a result, there will be no additional General Fund impact.
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