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I. PROPOSED REVISIONS
KRS 21.425 shall be amended to extend death benefit coverage for a disabled child from the current age 21 cutoff to payment for the life of the disabled child.  This benefit shall apply to both the Judicial and Legislators Retirement Plans.

II. COMMENTS RELATIVE TO PROPOSED REVISIONS
The ultimate cost of this proposal will depend on the number of disabled children who ultimately benefit under this change.  There would be no immediate cost impact since the current valuation assumptions do not specifically anticipate an additional liability for disabled children.  The actual cost would emerge as experience over time accumulates relative to the frequency of this benefit applying, but the overall impact would be anticipated to be negligible in relation to the total liabilities of the plan.

III. ESTIMATED IMPACT ON FUNDING COSTS

Anticipated cost impact is negligible.

IV. ACTUARIAL CERTIFICATION
Calculations of the estimated cost impact as summarized in Section III have been based on the same data, actuarial assumptions and methods as used in the July 1, 2001 actuarial valuation, unless otherwise stated.  This statement is intended to provide an estimate of the cost impact of proposed revisions noted in Section I, and does not necessarily address the appropriateness of making such revision.
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