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SUBJECT/TITLE
An Act relating to the transfer of coal severance tax receipts for water and sewer projects, making an appropriation therefor, and declaring an emergency.

SPONSOR
Representative Brandon Smith

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;

Urban County Government

Program/

Office(s) Impacted:
 

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties

Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

Creates a local government water and sewage fund to be used for grants for the extension and installation of water and sewer lines and the construction, renovation, or expansion of sewage treatment facilities.  An appropriation from the general fund would be made to this fund in an amount equal to any excess severance and processing taxes collect on coal that is above the estimate made under KRS 48.120 for the fiscal year.

Excess severance and processing taxes collect on coal that is above the estimate made under KRS 48.120 for the fiscal year would no longer be transferred to the local government economic development fund or the local government economic assistance fund.  The state's general fund also would no longer receive any excess coal taxes above the estimate.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The amount of any excess taxes on coal is not know but if there are any excess taxes they would be deposited in the local government water and sewage fund rather than the local government economic development fund, the local government economic assistance fund, and the state's general fund.
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