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AN ACT relating to the transfer of coal severance tax receipts for water and sewer projects, making an appropriation therefor, and declaring an emergency.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS 42.450 TO 42.495 IS CREATED TO READ AS FOLLOWS:

(1)
A fund entitled "local government water and sewage fund" is hereby created in the State Treasury. The fund may receive state appropriations, gifts, grants, and federal funds and shall be disbursed by the State Treasurer upon the warrant of the secretary of the Finance and Administration Cabinet. Effective July 1, 2003, and thereafter, moneys shall be transferred from the general fund into this fund in an amount equal to any excess severance and processing taxes collected on coal for the prior fiscal year that is above the estimate for severance and processing taxes on coal made under KRS 48.120 for that fiscal year.

(2)
By October 1, 2003, and thereafter, moneys in the fund shall be distributed as grants to each coal producing county on the basis of the total ratio of tax collected on coals severed in each county to the tax collected statewide. Ten percent (10%) of the funds allocated to each county shall be allotted to the incorporated areas within the county based on the ratio that the population of each incorporated area bears to the total population of all the incorporated areas within the county.

(3)
Grants obtained under this program shall be used for the extension and installation of water and sewer lines and the construction, renovation, or expansion of sewage treatment facilities.

(4)
Interest earned on funds received under this section shall only be used by local units of government for the purposes provided in subsection (3) of this section.

(5)
The Department of Local Government may promulgate administrative regulations necessary to implement the grant program under this section.

Section 2.   KRS 42.4582 is amended to read as follows:

(1)
There is hereby established in the State Treasury a fund entitled "local government economic development fund." The fund may receive state appropriations, gifts, grants, and federal funds and shall be disbursed by the State Treasurer upon the warrant of the secretary of the Finance and Administration Cabinet. Any unallotted or unencumbered balances in the fund shall be invested as provided for in KRS 42.500(9). Income earned from the investments shall be prorated for grants to counties according to the allotment schedule set out in KRS 42.4592.

(2)
Moneys shall be transferred from the general fund into this fund according to the following schedule:

(a)
Effective July 1, 2002, and thereafter, an amount equal to forty-seven percent (47%) of the severance and processing taxes on coal estimated under KRS 48.120; and
(b)
Effective July 1, 2003, and thereafter, an amount equal to fifty percent (50%) of the severance and processing taxes on coal estimated under KRS 48.120[1992, an amount equal to fifteen percent (15%) of the severance and processing taxes on coal collected annually;

(b)
Effective July 1, 1993, an amount equal to eighteen percent (18%) of the severance and processing taxes on coal collected annually;

(c)
Effective July 1, 1994, an amount equal to twenty-five percent (25%) of the severance and processing taxes on coal collected annually; and

(d)
Effective July 1, 1995, and thereafter, an amount equal to fifty percent (50%) of the severance and processing taxes on coal collected annually, unless otherwise amended by the budget bill].


The transfers shall be made quarterly, based upon the revenue estimates prevailing at the time each quarterly transfer is due, except that the last quarterly transfer shall be made after the close of the fiscal year accounting records, and shall be adjusted if actual collection of receipts on severance and processing taxes on coal is less than that estimated under KRS 48.120[to provide the balance of the annual transfer required by this subsection]. The quarterly calculation and transfer of funds pursuant to subsection (2)(e)[(d)] of this section shall be made only after the quarterly installment of the annual nineteen million dollars ($19,000,000) allocation of coal severance tax revenues has been credited to the benefit reserve fund within the Kentucky Workers' Compensation Funding Commission as required by KRS 342.122.

Section 3.   KRS 42.4585 is amended to read as follows:

(1)
A portion of each quarterly transfer of moneys provided for in KRS 42.4582 shall be transferred from the local government economic development fund into the local government economic assistance fund according to the following schedule:

(a)
Effective July 1, 2002, an amount equal to thirty and eighty-five hundredths percent (30.85%) of each quarterly transfer; and

(b)
Effective July 1, 2003, and thereafter, an amount equal to thirty percent (30%) of each quarterly transfer[1992, an amount equal to eighty percent (80%) of each quarterly transfer;

(b)
Effective July 1, 1993, an amount equal to sixty-six and seven-tenths percent (66.7%) of each quarterly transfer;

(c)
Effective July 1, 1994, an amount equal to forty-eight percent (48%) of each quarterly transfer; and

(d)
Effective July 1, 1995, and thereafter, an amount equal to twenty-four percent (24%) of each quarterly transfer].


The transfers shall be made quarterly.

(2)[
The amount transferred annually from the local government economic development fund into the local government economic assistance fund under the provisions of subsection (1) of this section shall not be less than an amount equal to thirteen percent (13%) of the severance and processing taxes on coal collected annually.

(3)]
The quarterly calculation and transfer of funds pursuant to subsection (1)[subsections (1) and (2)] of this section shall be made only after the quarterly installment of the annual nineteen million dollars ($19,000,000) allocation of coal severance tax revenues has been credited to the benefit reserve fund within the Kentucky Workers' Compensation Funding Commission as required by KRS 342.122.

Section 4.   Moneys are appropriated from the general fund to the local government water and sewage fund as provided for in Section 1 of this Act.

Section 5.   Whereas the provisions of this Act need to coincide with the beginning of the Commonwealth's fiscal year, an emergency is declared to exist, and this Act takes effect July 1, 2002.
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