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SUBJECT/TITLE
AN ACT relating to revenue and taxation.

SPONSOR
Rep. Paul Bather

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 678 creates a 3% excise tax on multichannel video services which consist of cable services and satellite broadcast services. The tax will be in lieu of state and local tangible and intangible property tax on cable companies. The tax will be collected by the provider from the purchaser, with the provider remitting the tax to the Revenue Cabinet, where it is deposited into the multichannel video programming excise fund.

The multichannel video programming excise fund distributes the money according to historical collections amounts collected between July 1, 2000 and June 30, 2001. Each quarter, political subdivisions are to receive 1/4 of their historical amount for the period July 1, 2000 to June 30, 2001. A portion of any excess tax, after political subdivisions and the state are paid based on historical amounts, is to be deposited into the multichannel video programming excise tax local distribution fund to the credit of each county. Each county shall be paid from this fund based on their local historical collections amount. The amount paid can be changed based on any changes to a county's growth amount. Political subdivisions can also request redeterminations of their historical collections amount if there was a change is its tax base.

This bill also creates a multichannel video programming excise tax local distribution fund oversight committee. Three members representing local and state government officials will be on the committee.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

Cable companies currently pay approximately $20.8 million in taxes on the value of their franchises; $14 million of this amount is paid to local governments. Total revenue generated from the 3% excise tax on multichannel video programming is expected to be $23.5 million. Local governments would receive $14 million, their local historical collections amount. An additional $1.82 million would be available to local governments through the multichannel video programming excise tax local distribution fund. This is considered the county growth amount.

There would be an indeterminable loss of revenue to local governments due to the exemption for personal property. It is not known if this loss would exceed the growth amounts that local governments would receive. If the loss exceeds the growth amounts, there would be a net loss to local governments. If the loss does not exceed the growth amounts, there would be a net gain to local governments.

DATA SOURCE(S)
Revenue Cabinet

PREPARER
Susan Viers Wobbe
REVIEW

DATE
3/8/02

Page 1

