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SUBJECT/TITLE
An Act relating to salvage title assignment for insurance companies.

SPONSOR
Rep. Danny Ford

MANDATE SUMMARY

Unit of Government:

City;
X
County;

Urban County Government

Program/

Office(s) Impacted:
 County Clerk

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 685/ HCS requires the county clerks' office to handle salvage title applications received in the same manner as speed title applications.  The measure also changes the application fee for a salvage speed title from $25 to $9.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

HB 685/ HCS will result in an indeterminable but minimal increase in revenue for county governments.  Currently, the county clerks' office retains $5 from the $25 application fee for salvage speed titles and the Transportation Cabinet receives the remaining $20.  The measure reduces the application fee of salvage speed titles to $9.  However, Section 2 Subsection 3 of the measure stipulates that the county clerks' office shall retain sixty-six and two-thirds (66-2.3%) of the application fee for salvage speed titles.  HB 685/ HCS would give the county clerks' office $6 per salvage speed title application and the Department of Transportation $3.  This is a $1 increase in revenues per salvage speed title applications for local governments.  While data on the actual number of salvage speed titles processed is not available, according to a representative from the Kentucky County Clerks' Association, salvage speed title applications currently represent a very small percentage of title applications.  However, it is probable that, given the reduction in the salvage speed title application fee mandated by this measure, there would be a significant increase in the number of salvage speed titles processed in the future, with a concomitant increase in county clerks' fees.
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