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SUBJECT/TITLE
An Act relating to salvage title assignment for insurance companies.

SPONSOR
Rep. Danny Ford

MANDATE SUMMARY

Unit of Government:

City;
X
County;

Urban County Government

Program/

Office(s) Impacted:
 County Clerk

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 685/ GA allows insurance companies to assign a title for a salvage vehicle, rather than obtaining a certificate title, through the county clerks office by notifying the county clerk of the assignment of the vehicle to the insurance company and paying a $4 fee for the title application.  The measure also requires the county clerk's office to stamp the back of the title indicating that the vehicle is a salvage vehicle.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 685/ GA on county governments is indeterminable but would likely minimal.  Currently, an insurance company must obtain a salvage vehicle title from the county clerk's office and pay a $6 salvage title fee.  Of that six dollars, the county retains $4 and the state receives $2.  HB 685/ GA would allow an insurance company to notify the county clerk's office when a salvage vehicle has been assigned to them and pay the county clerk's office $4 for each title the clerk assigns to the insurance company.  There will not be a reduction in the fee amount collected by county clerk's as a result of HB 685/ GA.  However, according to a representative from the Kentucky County Clerks' Association, HB 685/ GA would result in an increase in personnel costs due to more oversight responsibilities.  HB 685/ GA requires the county clerk's office be responsible for stamping the back of the title indicating that the vehicle is a salvage vehicle.
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